





Italian Stabilization 
Supplement 


A Message from Signor Mussolini 


To the Editor of THE BANKER 

The stabilization of the lira is especially worthy of 
note because it brings out into strong relief the whole 
complex conditions which rendered its enactment 
possible. It bears witness to the economic effort made 
by the country during five years of Fascist Government, 
and it is an unmistakable token of its firm will to reach 
a definite settlement in all that pertains to the economy 
of the Nation. 

After the battle of the corn came that of the lira. 
Both bear concrete proof of the will to peace animating 
the Italian Government and People. 


The Victory of the Lira 


‘By Count Volpi 


(Minister of Finance in the Government of Italy) 


HE campaign for the defence of the lira has achieved 
its purpose as a result of: two years of tenacious 
effort and diligent control. The gradual deflation 

of the currency undertaken in Italy as a means of re- 
valorization has been one of the most striking features 
of Italian financial policy during this laborious period 
of adjustment of market values. 
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The commitments of the Italian bank of issue in the 
form of total bills discounted, advances, and the debts 
of clearing banks (which amounted at the end of August 
1926 to approximately 9,180 million lire), were slowly and 
steadily reduced until they stood at 5,276 million lire 
at the end of November 1927. 

This reduction of nearly 3,900 million lire in the 
credit assets of the Bank of Italy represents the liquida- 
tion of the inflation which overwhelmed Italian industry. 
The hard test of deflation has shown that Italian economic 
life is essentially robust and vital. 

The number of companies which went into liquidation, 
as a result of the situation arising from the rise of the 
international value of the lira, is very small. The more 
important business houses have stood the trial brilliantly 
and, by taking timely steps for internal reorganization, 
have laid the foundations of further development. 

Now that the lira has demonstrated its strength in the 
leading money markets of the world, it is with legitimate 
satisfaction that we look back upon the successive stages 
in the process which enabled Italy to overcome the 
deflation crisis. The balancing of the national budget, 
the settlement of the war debts, the unification of the 
note-issue placed under a central institution independent 
of State control, the progressive valorization and utiliza- 
tion of Italian resources in raw materials, monetary 
deflation and the liquidation of inflationist expansion, 
the funding of the floating debt and the reorganization 
of the Treasury, the regulation of the influx of foreign 
capital invested in Italian industries, the gradual ration- 
alization of Italian industries rendered possible by timely 
measures and tax reductions, the gradual amortization of 
the internal national debt, and the safeguarding of the 
budget surplus by limiting expenditure—such is the series 
of achievements to which the present administration 
can lay claim. 

No one can deny the clear understanding of Italian 
needs which has characterized the Fascist Government 
policy. The results are the best proof. The nation 
realized the grave and far-reaching effort which Musso- 
lini’s Government required of it, and it has worked steadily 
and tenaciously during the past five years of restored 
public order and social discipline. 
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The lira, which now takes its place among the many 
national currencies on a level worthy of the greatness and 
enterprise of the Italian people, represents the best 
reward which could crown the arduous efforts of the last 
few years. 

Now, at the close of a thirty-year period, a new era 
opens for Italian economic life. The inconvertible paper 
currency regime, which opened for Italy in 1894 and which 
continued to hamper the progress of our country during 
the years preceding the World War, has now been once 
and for all abolished, thanks to the great qualities of the 
people and the strong purpose and will of the Government. 

The position of the bank of issue as a result of the 
currency revalorization is truly satisfactory. The note 
cover amounts to over 68 per cent., and the percentage 
of the gold cover for all the sight liabilities of the bank 
can be placed at over 57 per cent. The possibilities which 
lie before Italy, now set free from monetary uncertainties 
and from the dangers of crises in exchange rates and of 
violent fluctuations in price levels, call for all the energies 
of the people if they are to be used to their utmost 


extent. 


The Restoration of Italian Currency 
By Bonaldo Stringher 


(Governor of the Bank of Italy) 


HE Royal Decree Law of December 21, 1927, by 

which Italian bank-notes were made convertible 

into gold or its equivalent in foreign gold curren- 
cies, is the last of a long series of legislative provisions 
aiming at the establishment of the necessary basis for 
an era of steady and productive industry. It puts an 
end to a system which has handicapped Italian economy 
for upwards of sixty years. 

It was, in fact, on April 30, 1866, that Signor Scialoia, 
then Finance Minister for Italy, introduced into Par- 
liament a law which was approved, conferring special 
powers to the Government for the defence of the State, 
under the terms of which the following day a decree was 
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issued proclaiming the inconvertibility of notes, while 
the Treasury was authorized to borrow 250 million lire 
from the National Bank. 

The first real attempt to free Italy from the burden 
of inconvertible notes was made at the instance of Signor 
Agostino Magliani, but his effort was not successful on 
account of the existing economic conditions of the country, 
and also to the fact that public finance was not sufficiently 
organized to carry out and make good the reform. 

Although sanctioned by law, convertibility never 
existed in fact. Nor was the position improved when, 
in 1893, the Banca d'Italia was founded and the holders 
of bank-notes became entitled to receive specie in 
exchange for their notes from the banks of issue. Soon 
after, a Decree Law, issued on February 21, 1894, esta- 
blished the so-called “legal tender,’’ by which the bank- 
notes were convertible either in currency notes or in 
specie, but when the latter was required the holder of 
notes was called to pay the difference of the gold price 
according to the daily ruling rates. Thus, while the 
inconvertibility of currency notes was confirmed, a dis- 
guised inconvertibility applied also to bank-notes, since 
their conversion amounted to a purchase of specie at the 
market price. 

From that moment until the outbreak of the World 
War it may be said that the question of convertibility 
lost much of its interest. During a certain period, up 
to the end of last century, the difficulties requiring 
constant changes in our note circulation in order to place 
it on a sounder basis were overcome by a gradual economic 
development and an improvement of the budget position, 
so that subsequently our notes were actually quoted at 
a premium against gold. Thus the holders of notes were 
able to convert them into gold at a profit in the open 
market without having to apply to the banks of issue 
for conversion. It was at this time that the old 5 per 
cent. Consolidated Rentes were successfully converted 
into 34 per cent. Rentes. From this moment (1906) 
until the outbreak of the European War a second period 
ensued in which, in spite of the Italo-Turkish War, the 
lira remained steady around its gold parity, the exchange 
moving within narrow limits sometimes slightly above, 
sometimes slightly below par. 
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But with Italy’s entry into the World War our currency 
shared the vicissitudes of other European currencies, 
losing the position which at great cost had been gained 
in the previous years, and as time passed the currency 
position became very grave as a direct and indirect result 
of war conditions. All this is contemporary history, and 
one need not dwell upon the gloomy conditions which 
were ended by Signor Mussolini’s memorable Pesaro 
speech. 

The Pesaro speech referred to a well-arranged plan, 
already in full course of development. From the fiscal 
reform which had wiped out budget deficits converting 
them into surpluses, the settlement of the inter-Allied 
debts, the concentration of the note-issue in the hands of 
a single Central Bank, the safeguarding of the people’s 
savings, the funding of the interest-bearing floating debt, 
the gradual revaluation of the currency which caused 
large reserves of stable currencies to be secured while 
the note circulation was restricted and, finally, in the 
provisions aiming at an adjustment of price levels to the 
revaluation of the currency, and improving at the same 
time the balance of international payments, we have a 
whole series of thoughtfully planned Acts which were 
carefully carried out under the strong leadership of the 
Prime Minister, and prepared the ground for definately 
placing our currency on a gold basis. 

As I have already stated * the termination of the 
inconvertibility of our notes is laid down in the first 
Article of the Decree Law No. 2325 of December 21, 
1927, under the terms of which the Banca d'Italia is 
required ‘“‘to convert on demand at the Head Office in 
Rome its notes either in gold or, at its option, in 
currencies of foreign countries where the convertibility 
of bank-notes into gold is in force.’’ The Mint parity is 
fixed in the same article at the rate of 7919 grams of fine 
gold to roo Italian lire. Consequently the conversion of 
notes will take place either in gold at the rate of 3°66 lire 
to every old gold-lira, or in dollars, on the basis of 
19 lire for every United States dollar, or in sterling at 
the rate of 92° ‘46 lire to the pound, apart from the 
differences arising from the so-called ‘ “gold points,” viz. 


* Part o, r shis aper was published in the Review * ‘Le Nuows Ant slogia’ i 
p 


January 16, 1928. 
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the cost of transferring gold from one place to another 
(freight, insurance, loss of interest, etc.). 

The end of inconvertibility does not mean that the 
notes are convertible into gold coin, since the important 
step which has been taken does not imply the sub- 
stitution on Italian or foreign gold coins for the notes in 
circulation, but is only intended to fix the value of the 
latter and avoid henceforth exchange fluctuations and 
their effects upon price levels. 

The same system has been generally adopted in 
the countries which have emerged from the currency 
disorganization caused by the war, and it is known as 
“the gold exchange standard.”’ It imposes a greater 
measure of responsibility on the Central Banks which 
have the task of regulating the money market and of 
holding the ultimate reserves of the country. These 
consist, not only of gold coin and bullion, but also, in 
a large proportion, of currencies of foreign countries 
where the convertibility of bank-notes into gold is in 
force. The Central Bank maintains the international 
value of its notes by converting them at its option either 
in such currencies or in gold, and is eventually in a 
position to induce the holders of notes not to demand, 
if unnecessary, their conversion by regulating the ex- 
change rates. Moreover, this system leads to the utmost 
economy in the use of gold, which is generally regarded 
as a practical necessity in view of the monetary 
difficulties arising from the war and the inflation of 
paper currency. Finally, the gold exchange standard, 
while aiming particularly at maintaining the greatest 
stability of the exchange, enables the Central Bank to 
eam interest on a large proportion of its reserve which 
is certainly advantageous to the bank as it strengthens 
its position, affords a greater measure of security to the 
holders of notes and more stability to the money market. 

The combination of gold and foreign stable currencies 
in the reserve is no novelty in Italy. We have 
probably set a precedent for this practice to almost 
every other Central Bank in Europe. The laws which 
were promulgated at the instance of our great statesman 
and economist, Luigi Luzzatti, in the years 1896 to 1808, 
with the object of facilitating the return to liquidity of 
the assets of the banks of issue, sanctioned the holding 
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of mixed reserves within certain limits which were 
enlarged as a result of the war. From that time the 
contribution of the “‘equivalent’’ reserve to the supply of 
foreign exchanges and the benefit accruing to the banks 
of issue from interest-bearing reserves prudently invested 
were already fully appreciated, though we have never 
minimized the dangers which such a practice may imply 
in certain contingencies. Gold alone is ‘infallible,’ in 
spite of the fact that gold itself is subject to fluctuations 
in value and, consequently, in purchasing power. 

The Decree Law of December 21 authorizes the 
Banca d'Italia to include among its assets in Italian lire 
on the basis of the above-stated gold parity all its existing 
gold or equivalent reserves, and enacts that the surplus 
arising from the revaluation of the reserves is credited to 
the State. 

The essential and necessary object of this provision 
was to free the Treasury once and for all from its direct 
and indirect liabilities to the bank in respect of notes 
issued by the latter on State account, and at the same 
time to confer upon the Central Bank the full respon- 
sibility for its note-issue and the possession of an 
adequate reserve in gold or its equivalent, as security 
against the notes outstanding—an obviously indispensable 
measure if an actual stabilization of the exchange was to 
be attained. 

The Decree Law laid down the following regulations 
as to how the surplus must be used : 

(a) The repayment of the notes issued by the Banca 
d'Italia on State account (advances to the Treasury). 

(b) The settlement of the difference between the price 
paid in paper lire for the gold reserves of the Banco di 
Napoli and the Banco di Sicilia when these were trans- 
ferred to the Banca d'Italia in accordance with the terms 
of Article 2 of the Royal Decree Law No. 8120f May 6, 1926. 

(c) The settlement of the difference between the 
purchase price of the go million U.S. dollars transferred 
from the State to the Banca d'Italia in accordance with 
the terms of Article 1 of the Royal Decree Law No. 1506 
of September 7, 1926, against a reduction of the Treasury 
debt to the bank by 2,500 million lire, and the new gold 
parity as fixed in Article 1 of this decree. 

(qd) The settlement of any difference between the 
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price paid in paper lire and the new gold parity as above, 
in respect of foreign currencies of countries where the 
convertibility of bank-notes into gold is in force, 
transferred to the Banca d'Italia by the State or by the 
Italian National Institute of Exchange. 

Paragraphs b, c, and d refer to differences for which 
the State was liable, between the rates of exchange at 
which those transactions were originally arranged, and 
the new parity which has been fixed.* Under the terms 
of paragraph a the bank cancels its credit with the State 
in respect of the notes issued and supplied to the latter 
during the war, for an outstanding balance of 4,227 mil- 
lion lire, using for this purpose the surplus of the reserve 
in gold or its equivalents which the bank accumulated 
during its life. This course, which was also adopted in 
the Belgian stabilization, is justified considering the 
special position of the Central Bank, which enjoys the 
exclusive privilege of issuing notes and is thus cailed to 
collect the reserve in gold or its equivalent which is 
required for the country as a whole. Moreover, a 
currency reform such as the one which was adopted in Italy 
implied the immediate cancellation of the Treasury’s 
outstanding debt to the bank in respect of notes received 
from the latter. And, finally, it should be added that 
the reform is in itself a powerful contribution to the 
economic progress of the country which, in turn, is 
profitable to the Central Bank as the pivot of the nation’s 
credit. 

It is understood, however, that compensation will be 
given to the bank for the cancellation of the Treasury 
debt, by which it will be strengthened to meet the 
sen responsibilities placed upon it by the reforms 





The reserve in gold or its equivalent transferred from the Banco di 
tapoli and the Banco di Sicilia to the Banca d’Italia amounted to about 
310°8 million gold lire, against which the Banca d'Italia paid a sum in 
paper lire fixed provisionally on the basis of the average rate of exchange 
for the gold lira in the month of April 1926, 4.7963, equal to viz. 1,490°6 
million paper lire. The present value of the old gold lira being fixed at 
3°666 lire, the above amount is equivalent to 1,139°4 million lire, so the 
difference charged to the Treasury on this transaction is 351°2 million lire. 
With reference to the 90 million U.S. dollars transferred by the 
Treasury to the Banca d'Italia, it is known that against this amount 
2,500 million lire of the outstanding debt was cancelled, so that the 
dollars were then calculated at the rate of 27°777 lire. The rate being now 
fixed at 19 lire to the dollar, the difference charged to the Treasury 


thereon is 790 million lire, 
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and the convertibility of its notes. We must not overlook 
the fact that while the liability of the State is cancelled 
the amount of notes involved still remains in circulation 
for the benefit of trade under the full responsibility of 
the bank, though, of course, it is secured by an adequate 
reserve cover. In this way the danger of the serious 
consequences which would have been caused by a sudden 
withdrawal of such a large amount of the circulating 
media has been avoided, but it is the duty of the bank 
to see that, little by little, without disturbing the market, 
these notes are ultimately withdrawn from circulation. 

The convertibility of its notes requires the greatest 
measure of liquidity of the bank’s assets, and in order 
that the amount of deposits and drafts may not endanger 
the security of the notes, and with a view to consolidating 
the position, the Decree of December 21 enacts that the 
Banca d'Italia must hold a reserve in gold or its equivalent 
in the proportion of not less than 40 per cent. of the notes 
outstanding and all other sight liabilities combined. 
Thus the bank is no longer required to hold a reserve in 
Government securities against its demand drafts out- 
standing. As against the minimum 40 per cent. ratio of 
reserve to liabilities prescribed by law, the first return of 
the bank after the reform disclosed a ratio of over 57 per 
cent., without counting the 504 million gold lire in coin, 
which were withdrawn on behalf of the Treasury, and 
deposited with the Bank of England when the British 
war credits were granted. This amount not being readily 
available since, in accordance with the Agreement con- 
cluded by Count Volpi in 1926, it is due for repayment 
to Italy by instalments in a long period of years, it cannot 
be included in the actual reserves which must be 
available at any moment if called upon by the sight 
creditors of the bank. It is, however, a gold credit of the 
bank, and the gold will be paid in as it will be returned 
from England to Italy under the terms of the British 
War Debt Funding Agreement. 

Certainly the Italian currency reform has the merit of 
being straightforward and simple. No new currency has 
been created, as was done elsewhere, and no change has 
been necessary either in the functions of the instruments 
of payment or in the credit arrangements, nor has 
anything been altered as regards the existing economic 
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position. The fact that the notes have become con- 
vertible does not alter their attributes of legal tender, 
since the people are required to accept them in payment 
for any amount, while the bank is required to convert 
them in the place and in the forms prescribed in the 
Decree. Our old lira, though necessarily with a reduced 
purchasing power, but to a lesser degree than was the case 
for a considerable time owing to the frequent and damaging 
exchange fluctuations, will continue to perform its task 
as if nothing had happened, but henceforth it will be 
steady and will no more be liable to the effects of 
psychological influences. 

To ensure beyond any doubt the success of the 
stabilization, it was considered desirable, as had been 
done in other countries when re-establishing their 
currency on a gold basis, to obtain a foreign credit for a 
substantial amount, as an evidence that any additional 
emergency could be faced. The negotiations which were 
conducted in London in a spirit of cordial co-operation 
between the Governor of the Bank of England, the 
Governor of the Federal Reserve Bank of New York, 
and the Governor of the Banca d'Italia resulted in an 
Agreement similar to those which had been concluded on 
previous occasions by other Central Banks, including 
the Bank of England itself. Our arrangement was for a 
twelve months’ credit with an option of renewal by mutual 
consent for an aggregate amount equivalent to 125 mil- 
lion dollars. A portion of this credit for the equivalent 
of 75 million dollars was arranged under the auspices 
and with the concurrence of the Bank of England and 
the Federal Reserve Bank of New York, with the leading 
Central Banks. The balance, being equivalent to 
50 million dollars, was in the form of a credit opened 
by Messrs. J. P. Morgan & Co. of New York, in con- 
junction with the following London bankers: Messrs. 
Morgan, Grenfell & Co., Baring Brothers & Co., Ltd., 
Hambros Bank, Ltd., and Messrs. N. M. Rothschild and 
Sons. Leading banks in Europe and the United States 
sub-participated in the latter credit, so that it can be 
said without exaggeration that the whole world has taken 
an interest in Italy’s currency reform. It is well to 
emphasize that the above arrangements are for a credit 
and not for a loan, and the credit will only be used by 
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the Banca d'Italia if required, but it is expected that this 
contingency will never arise. The fact that the credits 
were promptly afforded is evidence of the confidence 
with which in all the most important countries of the 
world the present economic and financial position of 
Italy is regarded, and is a moral guarantee that the 
reform will be a success. It carries even greater respon- 
sibility upon the Banca d'Italia, which has made the 
necessary arrangements, but the bank can no more be 
isolated in the financial world, since it has joined the ideal 
confederation of Central Banks which should supervise 
and regulate the international markets, in order to prevent 
the recurrence of the conditions from which we have 
laboured so hard to emerge successfully, and minimize 
as far as possible the worst effects of the recurrent 
periods of economic crises. By a natural course we are 
advancing, slowly but surely, towards that goal which 
our great Luigi Luzzatti had set before him in the last 
years of his highly useful life. 

The difficult duties which the Banca d’Italia has under- 
taken impose upon it the obligation not to slacken the 
control of its note circulation, and not to permit, as far 
as it is in her power, excessive borrowing abroad. For 
foreign loans, thoughincreasing the well-guarded reserves of 
the bank, are also apt to cause an expansion of the notes 
outstanding, affecting, among other things, price levels 
which may cause undesirable political and social effects. 

All interests concerned in the manufacturing trades, 
in agriculture and in the finance of the country, must 
gradually adjust themselves to the new state of things 
and actively co-operate in upholding and improving the 
position. It is necessary to inquire into our education 
and technical efficiency to find out our system’s 
defects, with a view to eliminating them, and improve 
ourselves so as to be able to meet the growing 
competition from all quarters. 

Signor Mussolini’s Government, and the Finance 
Minister in particular, will see to it that the stability of 
the budget is never disturbed, and will see that, as a 
result of the working of the Sinking Fund, there shall 
never be any uneasiness as to the possibility of the 
public debt affecting the currency settlement which the 
Government has so carefully planned and ably carried out. 





114 THE BANKER 





Banking Organization and Credit 


Development in Italy 
By Giuseppe Bianchini 


(President of the Italian Fascist Bankers’ Federation) 


most importance to _ financial development, 

considering it to be an indispensable basis for the 
economic prosperity of the country. The well-known 
financial experience of the Finance Minister, Count 
Volpi, has been instrumental in carrying out successfully 
this important task. The stabilization of the lira, the 
restrictions on the circulation of notes, the reorganization 
of the note-issue, the balancing of the Budget, will be 
dealt with in detail by other writers; this survey will 
be confined to the banking organization and the develop- 
ment of capital investments. 

In Italy, the conduct of banking business was entirely 
free in the past. This had several drawbacks: in the 
first place, it brought about excessive competition. 
New banks were continually formed without sufficient 
capital, and without offering the necessary guarantees 
as to the conduct of their affairs. These banks, which 
sprang up especially during the inflation period, had 
almost in every case a speculative character, and were, 
therefore, a danger to depositors and to the whole credit 
organization. By Royal Decree Laws of September 6 
and November g, 1926, the Fascist Government has 
established new rules concerning the banking business, 
the main provisions of which are as follow : 

(1) For opening a new bank the authorization of the 
Finance Minister is required. 

(2) Since the country is divided into sixteen regions, 
each of which comprises several provinces, banks are 
divided into three groups: (a) National Banks, which 
operate in more than one region, and whose capital must 
be of at least 50 million lire; (b) Regional Banks, operat- 
ing within one region, whose capital must not be less 
than 10 million lire; and (c) Provincial Banks with a 


minimum capital of 5 million lire. 


S mt, MUSSOLINI’S Government has given fore- 
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VENICE 


THE NEW COMMERCIAL AND INDUSTRIAL PORT 
OF VENICE 


“PORTO MARGHERA” 


ENTURIES ago, Venice was the most powerful maritime nation in the 
world, dominating the Mediterranean and distributing the merchandise 
of the Far East all over Western Europe. It was during those centuries 

of commercial dominion that was built up the romantic city on the sea that 
is still the wonder of the world. Venice is in appearance much the same 
today as she was in the sixteenth century, when the discovery of America and 
the circumnavigation of the Cape of Good Hope deprived her of her pre-eminent 
commercial position, and for the last 300 years she has been asleep. 





Since the beginning of this century, however, a new movement has been on 
foot to restore to the ancient city her former greatness; but it was only during 
the Great War that, following the plans submitted by the well-known Civil 
Engineer, Prof. Henry Coen Cagli and supported by Count Volpi, the present 
Minister of Finance of Italy, it was decided, in order to preserve the artistic 
and historical aspect of Venice from any possible harm, to transfer all 
spheres of commerce and new industrial activity to the mainland. It was 
then that a private company—the “ Societa Porto Industriale di Venezia ’’— 
promoted by Count Volpi, was incorporated, and secured from the State a 
concession by which, at Marghera, south of Mestre, during the last eight years, 
a vast new commercial and industrial port, with miles of canals, quays and 
wharves, with factories of all kinds and with a spaciously laid-out town to house 
the workers therein, has arisen with astonishing rapidity. 

The works now nearing completion cover an area of about 5,000 acres, four 
times that occupied by ancient Venice. They stretch to the south of the 
Mestre-Venice railroad as far as the “‘ Naviglio of Brenta,’’ and comprise a 
commercial port, consisting of a series of parallel basins and jetties, 1,000 metres 
long and 200 wide, covering an area of 1,500 acres. To the north lies an 
industrial zone covering 1,000 acres, provided with a special “‘ petroleum port ”’ 
where mineral oils can be landed, stored and refined; to the south lies another 
industrial zone of some 1,800 acres; and a further 500 acres are laid out as a 
garden city, with housing accommodation for over 50,000 inhabitants. 

Captains of industry have not been slow to realize the significance of 
the new port and the great advantages offered by the special fiscal facilities 
granted by the Government, so that Porto Marghera already contains some 
eighty plants, working or in course of erection, occupying an area of over 
four million square metres, served by 8 km. of canals, not less than 9 metres 
deep, by 15 km. of roads, and by a railroad system with over 33 km. of sidings, 
linked up to the Mestre station. Over 6,000 workers are already employed in 


these establishments. 





(Advt.) 
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(3) The authorization of the Minister is also required 
for the amalgamation of banks, or for the opening of 
new branches by Italian banks, either in Italy or abroad. 

(4) The banks are subject to the control of the Central 
Bank. 

(5) A minimum proportion must be maintained be- 
tween the resources of the bank (paid-up capital and 
reserves) and its deposits. The credit which can be 
granted by one bank to any particular client may not 
exceed under any circumstances one-fifth of the bank’s 
total resources. 

(6) The banks are required to send a _ bi-monthly 
statement of their position, and their annual balance 
sheet, to the Central Bank. 

The savings banks, the Monti di Pieta (Pawnbroking 
establishments where also savings deposits are received) 
and the agricultural banks are placed under special 
rules and are subject to the supervision of the Ministry 
of National Economy ; they are also required to send their 
monthly statements and balance sheets to the Central 
Bank. Foreign banks wishing to establish themselves 
in Italy are also required to obtain the authorization of 
the Finance Minister according to the terms of Royal 
Decrees of September 4, 1919, and February 20, 1921. 
Moreover, they are subject to the new rules concerning 
supervision by the Central Bank. 

Under the Italian law, the banks are required to submit 
and approve their annual balance sheets within three 
months of the expiration of the year. It is not possible 
before the end of March to analyse the figures for 1927. 
The development of banking activity may be examined, 
however, comparing the figures of 1924 with those for 1926. 


CAPITAL AND RESERVES Deposits, Etc. 
1924 1926 1924 1926 
Lire Lire Lire Lire 


Joint-stock banks (No. 367)— 
2,950,983,836 4,207,570,265 8,073,942,589 8,945,113,4606 
Co-operative banks (No. 432)— ; 
433,580,417 624,313,717 — 4,957,226,055 —-5,174,175,113 
Savings banks (No. 137)— 
693,714,330 815,730,505  10,593,196,500 12,132,018,319 


The Government also provided to reorganize the 
legislation concerning savings banks by the R.D.L. of 
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THE BRITISH ITALIAN BANKING 
CORPORATION, LTD. 


Telegrams : 12 Nicholas Lane, Peary 


“ Britaliana, Phone, LON DON, E.C.4 (5 lines) 


London" 
Authorised and Fully Paid Capital - £1,000,000 
Reserves = “= a £276,79) 


SIR F. SCHUSTER, BART., Chairman. 
GEORGE MANZI FE, Managing Director. 


THE BANK TRANSACTS EVERY KIND OF INTERNATIONAL BANKING 
BUSINESS, AND MORE PARTICULARLY IN REGARD TO TRADE BETWEEN 
THE BRITISH EMPIRE AND ITALY. 


AUXILIARY IN ITALY: 
BANCA ITALO-BRITANNICA. 


Authorised Capital - Lit. 100,000,000 Reserves - Lit. 5,000,000 


Issued and Fully Paid - Lit. 50,000,000 


With Offices at 
MILAN. GENOA. NAPLES. TRIESTE. ROME. TURIN. VENICE. 


Telegraphic Address—lItalbrit. 





BANCA BELINZAGHI S.A. 
MILAN 


Established - - - 1848 
Head Offices in MILAN 


Capital fully paid Lit. 20.000.000 
Reserves - - ,, 2.023.377 


Dividends distributed in 1924, 
1925, 1926, 1927 : 10 per cent. 






&. Mazzucchetti 
Bank 



















Board of Directors: 
President: PONTI, Comm. Amerigo. 
Directors ; Gr. Off. Angelo CARMINATI, 
Senator Luigi DELLA TORRE, Romolo 
GIUSSANI, Count Alberto LOCATELLI 





Telegraphic Address : 
“ MAZBANK.” 








Exchange Office: 
ge Uf 






BELINZAGHI, Comm. Rag. Guido 81266 
SACCHI. Telephones :4 81267 Piazza Cordusio, 
Management : elephones. rors Mi 
88457 - Tilan 





General Managers : Andrea FUSTINONI, 
Egidic DE MAGRI, Plinio ANTOGNINI. 





Every kind of banking business trans- 
acted on the most favourable conditions. 
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Banco dit Napoli 


(The Bank of Naples) 


AN HISTORICAL NOTE 


Amonc ancient banking institutions, few are more remark- 
able than the Banco di Napoli. An essential part of the 
old Kingdom of Naples, it shared its many political vicissi- 
tudes. Its founders were private gentlemen whose purpose 
was to free the people of Naples from a yoke of desperate 


usury. 


Founded in the year 1539, it was re-established in 1794 
under the Royal Decree of Ferdinando IV. The Banco di 
Napoli was reconstituted through an amalgamation of seven 
“pious” banks and pawn offices which formed the nucleus 
of the great Banco di Napoli of the 1539 foundation. 


The prolonged political upheavals in the Kingdom of 
Naples, coupled with the insistent demands of the Bourbons, 
often led to the spoliation of the resources of the Bank and 
its private depositors. This evil tradition was carried on 
by a succession of vice-Kings who never hesitated to lay 
hands upon the wealth of generations of trustful citizens. 
For instance, the Bourbon court forced the Bank to accept 
35 million ducats of unchangeable Fedi di Credito in return 
for an equal sum of cash or other liquid resources. 


In face of these extraordinary adversities the Bank was 
carried on with fair success until 1816, when a Royal Decree 
was issued requiring the Bank to assume the name of “The 
Bank of the Two Sicilies,” and divide itself into two depart- 
ments—The Court Bank (Cassa di Corte), for the State 
Treasury Service, and the Private Banking Department 
(Cassa dei Privati), for ordinary banking business. These 
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BANCO DI NAPOLI—continued. 


changes were made by desire of King Murat, who wished to 
establish an institution similar to the Bank of France. 


The Bank not only issued notes, but created other credit 
instruments somewhat different from cheques and promis- 
sory notes. These were called Fedi di Credito, polizze and 
polizzint, which were not unlike money orders and were 
regarded as certificates of deposited funds to be employed 
as a means of payment or for the transmission of money 
from place to place. 


Under the authority of a Bill of April 30, 1874, the Bank’s 
note-issuing rights were confirmed. At that time six banks 
in Italy had the privilege of issuing notes. In 1893 the privi- 
lege was withdrawn from three banks and conferred only 
upon the Banca d’Italia, the Banco di Napoli, and the Banco 
di Sicilia. 

In 1926 the Government decided that the sole right of 
issuing notes should be vested in the Bank of Italy. This 
decision opened a new field for the Banco di Napoli, which 
was freed from the many restrictions inseparable from the 


note-issuing privilege. 


As a free credit institution built upon the framework of 
the ancient bank of issue, it is possessed of funds amounting 
to nearly one and a-half milliard lire, none of which is the 
property of shareholders. This makes the Banco di Napoli 
supreme among all other banks of the same kind. In addition, 
it is one of the most powerful savings banks in Italy. Through 
its absorption of agricultural banks throughout Southern 
Italy, the Bank is now carrying out the great agricultural 
policy elaborated by Signor Mussolini. This policy is vital 
to Italy’s destiny. 


The Banco di Napoli’s emigration services are well 
known to foreign bankers, and it now proposes to extend its 
banking relations abroad, in accordance with the great 
development of Italy as a world power. 
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February 10, 1927, and enacted that all Savings Banks 
having less than 5 million lire of deposits should be 
absorbed by the Savings Bank of the main town of the 
district., When deposits are between 5 and 10 million 
lire, the Ministry of National Economy is empowered 
to decide on the merits of each case whether an amal- 
gamation is desirable or the bank may continue its 
independent existence. Moreover, the Savings Banks 
of each province must join in a Federation, contributing 
to a common Guarantee Fund to be held as security for 
the operations of the confederate banks, and at the same 
time the Federation is required to supervise the activities 
of its associates. 

At the same time, provision has been made by the 
Government for regulating Agricultural Credit by the 
R.D.L. of July 29, 1927, and the Rules of January 23, 1928. 
Agricultural credit is divided into two separate classes, 
namely, current agricultural credits and credits for 
capital expenditure. Current credits include loans for 
seeds, livestock, machinery and implements, whereas 
the loans for agricultural buildings, land reclamation, 
irrigation and purchase of land come under credits for 
capital expenditure. 

For the credits for capital expenditure, a National 
Consortium was established with a capital of 250 million 
lire, while a special consortium was established in each 
province with the object of dealing with the current 
credits. In addition to the special Agricultural Banks 
already in existence, agricultural credit is afforded es- 
pecially by the Savings Banks, the Banco di Napoli 
and the Banco di Sicilia. 

The problem of agricultural credit is of high impor- 
tance, in order to achieve the programme of land 
development, which has been actively pursued by the 
Fascist Government to solve the demographic problem 
of finding on the land the means for feeding the 
home population, which increases at the rate of nearly 
half a million each year. In Italy there were about 2 
million hectares (about 5 million acres) of swampy land 
fit for reclamation. Of these about 700,000 ha. have 
been reclaimed, about g00,000 ha. are under process of 
reclamation, and 400,000 ha. remain to be dealt with. 
Land reclamations are conducted with the aid of the 
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An In teresting Banking Organiza tion 





in Southern Italy 


































find fertile ground, an important banking organization, formed 
by four associated banking concerns, has been in existence for 
several years. These united banks are: 
CREDITO MERIDIONALE.—Head office in Naples ; 
principal branches in Avellino, Avezzano, Benevento, 
Campobasso, Caserta, Potenza, Salerno. 


CREDITO PUGLIESE.—Head office in Bari; princi- 


pal branches in Foggia, Brindisi, Taranto, San Severo. 
BANCA CATTOLICA DI CALABRIA.—Head office 
in Cosenza; principal branches in Reggio Calabria, 
Monteleone, Nicastro. 
BANCA REGIONALE SICILIANA.—Head office 
in Palermo; principal branches in Caltanissetta, 
Castrogiovanni, Terranova di Sicilia. 


I Southern Italy, where all agricultural and industrial enterprises 





This group of banking concerns, all closely united, are represented 
in the provinces of Southern Italy by about 450 agencies and offices 
occupying the entire territorial zone from the province of Rome to Sicily. 
This banking organization is, therefore, the largest in Southern Italy 
and, on account of its importance, occupies the first place among 
regional banking institutions of the south. 

It offers complete banking and investment facilities to all Italian 
and foreign banks. 

The boards of directors and managers are composed of gentlemen 
of property and influence. 

The four united concerns ardently support the Government’s 
policy of improving conditions in Southern Italy, and through a vast 
system of enterprises (such as making new roads, laying out railroads, 
constructing aqueducts, redeeming lands, and providing credit for 
agriculture and industry). 

The balance sheets of these four banks, on December 31, 1927, 
showed the following items : 

Capital and reserve funds = .. Lit. 23,000,000 
Deposits and current accounts «+ 4, 293,000,000 
Investments (especially for agriculture) ,, 217,000,000 
Cash, public securities,andotherbonds ,, 63,000,000 

















The offices are equipped to transact all banking business, including 
the issuing of circular cheques under Government authorization. 

This group of banks is, therefore, one of the principal economical 
forces of Southern Italy. 






(Advt.) 





122 THE BANKER 


State. Between the State and holders of concessions for 
that purpose about 1,500 million lire have been expended. 
The work has been greatly speeded up since the advent 
of the Fascist Government, whose contributions towards 
land reclamation amounted in the last six years to 345 
million lire, whereas in the previous sixty years the total 
disbursement under that head was 464 million lire. 

A very important place in the credit organization 
is held by the Postal Savings, which amounted on Decem- 
ber 30, 1926, to over 10,000 million lire. These deposits 
are placed with the Cassa Depositi e Prestiti, a body under 
the direct control of the State, which invests its available 
funds in loans for public utility works (reclamations, 
ports, schools, aqueducts, etc.). 

In the years 1925 and 1926 the activities and capital 
of limited companies were largely increased. This was 
partly due to the currency depreciation. By the 
R.D.L. of March 11, 1926, the Government enacted that 
when capital increases by a limited company are for 
more than one quarter of the amount of its — 
capital and are decided upon within two years of ¢ 
previous increase of capital, the authorization of the 
Ministry of National Economy is required; the latter 
must examine the reasons for the demand of fresh capital 
and ascertain that the amount can be raised. In spite 
of the above restrictions and the revaluation of the 
currency which has taken place since 1926, also in the 
year 1927, the investment of new capital in limited 
companies has been substantial, as shown in the following 


table : 
CAPITAL INVESTMENTS IN 1927 








Lire 
Number of new companies formed 1,690: capital .. 606,856,140 
Increases of capital by existing companies: amount .. 2,556,013, 759 
Total capital increase .. ‘ .. 3,162,869,899 
Winding-up of 623 companies: loss of capital . 680,067,450 


Reduction of capital by 269 companies: loss of capital 642,269,942 


Total capital decrease .. -+» 1,322,337,392 
Number of net addition of new limited companies 1,067. 
Net investments .. ‘ ‘ .» 1,840,532,507 


At the end of 1927 the hintted companies registered 
in Italy totalled 13,210, and their paid-up capital aggre- 
gated Lire 42,253,478,193. 
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MONTE DEI PASCHI DI SIENA 


303rd BUSINESS YEAR 


Head Offices in Siena 


Created by Grand Ducal Decree of December 30th, 1622, and constituted 
on November 2nd, 1624 


OPENED FOR BUSINESS ON JANUARY 3rd, 1625 











MONTE PIO .... aa established in 1569 

Attached | CASSA DU RISPARMIO ,, , 1833 

Sections | CREDITO FONDARIO a » 1866 
Principal Items of Balance Sheet at December 31st, 1927: 

PARTICIPATIONS 327,833,651 | DEPOSITS 1,100,303,503 

SECURITIES 372,981,924 OUTSTANDING NOTES 171,930,704 

MORTGAGE AND OTHER CREDITS 1,024,549,178 SUNDRY DEBTORS 517,766,014 


CAPITAL AND RESERVE 45,532,627 


200 branches in the principal communities of Toscana, Umbria and Lazio 
Correspondents in every part of the world 











GIAMMEI GAGLIARDINI & C. 


ACCOMANDITA PER AZIONI 





CAPITAL : - - Lit. 5.000.000 fully paid up. 










Head Offices : ROME. Branch: NAPLES. 






BANKING HOUSE BALANCE SHEET AT FANUARY 31, 1928. 


ASSETS. LIABILITIES. 


Cash & Balances Available L. 1.118.909.95 | Capital and Reserves -L. 5.070.705.84 
Property and Advances -,, §9.078.742.80 | Short-term Liabilities -,, 55.531.164.50 











Correspondents’ Accounts ,, 2.524.977.25 | Correspondents’ Accounts ,, 1.109.391.45 

Sundry Debtors - = 55 298.324.80 Suncry Creditors - = 55 920.642.00 
Fittings, &c. - - #54 110.592.58 | Net Profits’ of Current 

Securities Deposited- oy 914.500.00 Business Year - -55 48.320.61 
Net Profits of Past 

Business Year - = 55 451.322.98 

Depositcrs of Securities - ,, 914.500 00 





L. 64.046.047.38 L. 64.046.047.38 
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Of the above totals, the figures referring to banking 
concerns are as follow : 
Lire 
Number of new banks 28: capital as _ .. 55,502,000 
Increases of capital by 52 banks: amount - .. 179,096,450 


Total new capital ”- i .. 234,658,450 


Number of banks wound up 31: capital a .. 159,883,880 
Reduction of capital by 9 banks: amount “a .. 25,890,190 


Total capital decrease... ay .. 185,774,070 


Net addition to bank’s capital .. .. 48,884,380 


As is widely known, the lira underwent a con- 
siderable revaluation between August, 1926, and June, 
1927. A period of de facto stability followed from June 
to December 1927, and on December 21 the Government 
enacted legal stabilization on the basis of Ig lire to the 
dollar and 92°46 to the £ sterling. 

The process of revaluation and the subsequent 
stabilization have naturally influenced the general eco- 
nomic trend of the country, but on the whole the test has 
been withstood, and the country has shown notable 
strength and power of resistance. The banks have 
followed a very prudent credit policy, in order to 
overcome the difficulties, without serious troubles. As 
a rule, the profits of the banks for 1927 have been 
considerably below the level for 1926, but have, neverthe- 
less, been sufficient to offer a satisfactory remuneration 
on the investment of their shareholders. 





FIRST CLASS 
ONDERFULL POSITION 
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MILAN BRANCH HEAD OFFICE 
BANCA COMMERCIALE ITALIANA 
Piazza della Scala 
MILAN 


Banca Commerciale 
Ttaliana 


THE origin of this institution, which now ranks amongst the 
most powerful banks on the Continent, is not quite so 
remote as the extent of its resources, activities, and con- 
nections might perhaps suggest. 

It was established in Milan towards the end of 1894. 
Italy had just been tried by a very severe economic crisis, 
in which her old banking system had come to grief. The 
Banks of Issue had been obliged to increase their im- 
mobilizations to a very dangerous extent, and industries 
were left without support just at a time when their plants 
required modernizing and when they needed particular help. 

The new institution was intended to form a channel for 
providing the capital necessary to transform the country 
into a great industrial and commercial nation, capable of 
competing with formidable rivals. The activities of the 
new bank were, therefore, from its very inception, closely 
identified with the destinies of the country, in the de- 
velopment of which it was subsequently to play such an 
important part. 

The initial capital was 20 million lire; a succession of 
increases during these thirty-three years has brought it up 
to the present figure of 700 million lire, with a reserve of 
540 millions, and a carry over in the last balance sheet of 
nearly 30 millions. 

The opening of the head office in Milan was very soon 
followed by the establishment of branches in the chief 
centres of Italy, such as Genoa, Florence, Rome, Turin, 
Naples, Messina, Leghorn, and Venice; this network 
has been greatly enlarged in the course of time and it 
now covers all centres of some commercial or industrial 
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BANCA COMMERCIALE ITALIANA—continued. 


importance, as well as all the best known health and pleasure 
resorts throughout the peninsula. 

The BankeER, in a previous issue, dealt with the archi- 
tectural qualities of some of the buildings in which these 
branches are housed, and showed how the bank has also in 
that respect lived up to Italy’s traditions of art. 

The energy and soundness displayed in the conduct of 
its affairs and its rapid development very soon made the 
Banca Commerciale Italiana one of the chief factors in the 
remarkable progress of Italian trade and industry towards 
the end of last century. It became within a short time 
closely connected with every form of Italian activity, the 
rapid and striking expansion of which can in many instances 
be traced to the stimulus with which the bank infused the 
whole economic revival of the country. 

The Banca Commerciale Italiana was, for instance, 
amongst the first to realize the potentialities of hydro- 
electricity ; it identified itself with some of the earliest 
schemes which laid the basis for the remarkable development 
of this industry in Italy. The powerful contribution which 
it has throughout these years given to the increase of 
hydro-electrical output is evidenced by the regular references 
to this subject in the interesting reports which the Directors 
present to the shareholders of the bank at the annual 
meetings. 

The hydro-electrical undertakings which the bank has 
helped to bring into existence account for no less than 
two-thirds of the aggregate installed power. All this, of 
course, gave the institution a position of equal eminence in 
many other directions ; its close relations with engineering, 
metallurgy, mining, chemicals, and, as a matter of fact, 
with every department of Italian trade and industry, are 
well known. This policy has been pursued right up to the 
present day, and we find the bank largely associated with 
Italy’s four greatest achievements of recent years: the 
creation of a large electrical industry in Southern Italy; 
the construction of similar imposing plants and other 
public works in Sardinia, which have opened a new era of 
prosperity for that island; the reclamation of wide stretches 
of land which have added largely to the agricultural acreage ; 
and the revival of trade and industry in Italy’s redeemed 
provinces. In this latter direction we might mention, 
amongst others, the bank’s large financial participation in 
the Stabilimento Tecnico Triestino and in various shipping 
companies. 

This policy of furthering the best national interests in 
every shape and form was carried out not only at home, but 
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BANCA COMMERCIALE ITALIANA—continued. 


















































also abroad, wherever there was Italian enterprise to sponsor. 
The bank’s first development in that direction took place 
in Brazil and led eventually to the formation of the Banco 
Frances and Italiano para la America del Sud (with head 
office in Paris), which now occupies such a prominent 
position in many parts of the South American continent. 
A controlling interest was also eventually acquired in the 
long-established Banco Italiano in Peru. 


In Europe the first foreign branch was opened in London 
towards the end of 1911. This was followed, in 1918, by the 
opening of an agency in New York, and subsequently by 
the formation there of an auxiliary, the Banca Commerciale 
Italiana Trust Company. The success which has attended 
these American ventures is strikingly illustrated by the 
development of the Trust Company, the capital of which 
has within three years been brought up to $2,000,000, with 
a surplus of $1,750,000, and desposits of nearly 14 millions. 
Both the Bank’s agency and its subsidiary are doing very 
useful work in the important Italian colony on that side, 
and have also been largely instrumental in the success 
which has attended the Italian industrial issues recently 
made in New York. 

A feature of the bank’s activities abroad since the war 
has been its expansion in the Near East. In that direction 
it has indeed been a pioneer, opening fresh avenues for 
[Italian exports both in Central and Eastern Europe, where 
its ramifications have been of valuable assistance to Italian 
trade. An office was opened in Constantinople immediately 
after the war; there followed the establishment of auxiliaries 
in Bulgaria (Banca Commerciale Italiana and Bulgara, with 
branches at Sofia and Varna); in Roumania (Banca Com- 
merciale Italiana and Romena, Bucarest, Galatz, Braila, 
Chisinau, etc.), which are to be followed in the near future 
by a similar scheme in Greece and by the opening of branches 
in Smyrna and Morocco. Further south yet another 
auxiliary was established a few years ago, i.e. the Banca 
Commerciale Italiana per l’Egitto, with offices at Alexandria, 
Cairo, etc. 

Returning to Europe,a controlling interest has for long 
been held in the Banca della Svizzera Italiana in Switzerland, 
and subsequently in the Societa Italiana di Credito, Vienna, 
and in the Banca Ungaro-Italiana at Budapest; not long 
ago also a substantial participation was taken in the Bank 
Handlowy w Warszawie in Warsaw. 


The growth of the Banca Commerciale Italiana incident- 
ally illustrates the tendency of Italian banking towards 
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BANCA COMMERCIALE ITALIANA—continued. 


concentration. There are still throughout the country a large number of 
small banking institutions affording facilities especially to the agricultural 
communities; their activities have quite recently been regulated by special 
legislation, without, however, impairing their autonomy. With all that, as 
said before, the trend of Italian banking has decidedly been towards con- 
centration. The Banca Commerciale Italiana alone represents today about 
60 per cent. of the capital and reserves of the big four Italian Banks, 55 
per cent. of their deposits, 60 per cent. of the aggregate figure for “Bills 


Payable,” not to mention other items. 


Together with its affiliations, the Banca Commerciale Italiana commands 
a capital and reserves totalling one thousand seven hundred million lire, 
and holds deposits amounting to more than ten billion lire. 


Reserve 
Funds 
Deposits and 
Current 
Accounts 
Securities 
Deposited 
Debtors on 
Loans and 
Advances 
Investments. 
Dividend 
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HUNGARIAN-ITALIAN 
BANK LIMITED 


(Banca Ungaro - Italiana Societa Anonima) 


Affiliation of the BANCA COMMERCIALE 
ITALIANA, MILAN 


HEAD OFFICE: 
Budapest, V. Nador utca 16 





Capital fully paid 20 million Pengoes 
Reserves about 6 





Nine City Branches and wide network 
of Country Branches and Affiliated 
Institutions throughout Hungary. 


The Bank affords every facility for 
banking business with Hungary. 


Special attention is directed to the 7° Dollar 

and Pound Sterling Mortgage Bonds issued 

by the Bank. Particulars will be sent 
on application. 
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Societa Italiana 


di Credito 


FOUNDED IN 1918 BY THE 
BANCA COMMERCIALE ITALIANA 


Capital (fully paid) Lit. 40,000,000 
8,000,000 


Reserves 


- 262,000,000 


Creditors - 


Head Office: MILAN 


Branches : 


TRIESTE AND VIENNA 


SPECIALIZED IN 
PLACING BONDS 


All Banking Business Transacted 


ZACCARIA PISA 


Partners: 


Dr. Luigi Della Forre, Senator, late Chairman 


of the Italian Bankers’ Association. 


Dr. Luigi Pisa. 


Established 1 83 I 


MILAN 
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The Stabilization of the Lira 


By Professor Ricardo Bachi 






last fourteen years the world has 
oo li the debasement and restoration of 
While there have been 

many points of resemblance in the monetary difficulties 
which have arisen in different countries, each has had its 
Italy was one of the last of 
— countries to restore {normal monetary con- 
The history of the lira since the beginning of 
the war has several original characteristics, and its 
vicissitudes have contributed to the monetary experience 


many monetary systems. 









own particular problem. 


of our generation. 


At the outbreak of the war Italy had inconvertible 







issued by three banks, 


paper money, 
Banco di Napoli and Banco di Sicilia. 


Banca d’Italia, 
The amount of 


notes was not excessive, and the exchange was around 
There was also in circulation small notes issued 






by the Government. 


The following table shows the circulation of bank- 
notes and treasury notes between Ig913 and 1927. It 
also indicates the amount of reserve and index number 








of wholesale prices. 


Banking Circulation. 





Gold. 
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Reserve 
In Other 
Foreign Silver Gold 
Coun- Assets. 


tries. 


| 





115°7 170°1 

130°6 211°2 

73°7 127°6 134°3 
203°5 112°6 163°6 
403°6 127°2 189°7 
$29°6 116°8 740°8 
439°6 114°8 453°8 
419°6 114°7 484°7 
419°6 114°1 373°1 
419°6 115°5 305°6 
419°0 124°9 185°9 
419°0 123°9 151°6 
419°0 124°6 363°4 
419°6 105°2 air 0 
419°6 94°3 1,214°0 
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BERTOLIN’?S PALACE HOTEL 
NAPLES 


A Stay at the Bertolini’s 
Breathless with adoration on the balcony of Bertolini’s Palace” ...... Hall Caine. 


The two de Luxe Hotels of ROME and NAPLES 


AMBASSADORS HOTEL ROME 


A Stay at the Ambassadors 
“I wish to take this opportunity to commend your 
new Ambassadors; my official duties have taken 
me to many of the capitals of Europe and in 
none of them have I found a similar establishment 
superior to yours, and few that compare favorably 
with it” 
Charles S. Dewey 


Assistant Secretary of the 
United States Treasury 





BANCO DI ROMA IN BUILDING 
(The residence of Sir Rowland Blades, late Lord Mayor of London, during his official visit to Rome) 
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As is shown by this table, the note circulation increased 
until about 1920 to Ig2I. After that there was some 
decline and minor changes indicating greater stability 
and the return of more normal conditions in international 
trade and economic life. As a result of the monetary 
inflation there was a considerable rise in the level of 
commodity prices during the war and the early years of 
the post-war period. 

The deflation which initiated in the United States in 
1920-21, resulted in a general decline of prices, and 
was followed by a period of comparative stability (1922 
to 1924). There was, however, no direct relation between 
the two phenomena as a number of factors were at work. 
The volume of business declined considerably during 
the war, and for some time after the war, not merely 
because of the difficulties of production and trade, but 
also on account of the Government interference in many 
branches of production, transport and commerce. The 
following table shows the index number of wholesale 
prices of commodities in Italy, calculated by the writer 
of the present article. The index number is based on 
the average price level in 1913, and is calculated as 
geometrical averages of single indexes. 


(Basis: average 1913 =100.) 


Jan. Feb. Mar. Apr. May June July | Aug. Sept. Oct. | Nov. | Dee. 

1922 .. | 525°2 | 511°2 483°3 476°0 473°8 484°2 S501°R | 513°2 524°2 540°5 | 535°5 | 521°3 
.. | 516°2 | 521°4 524°9 525°T «3518°5) «507°6) «503°9 | 503°4  505°9 | 499°7 | 505°0 | 508°7 

1924 .. 504°4 | 506K 5109 «5103 (502'1 497°O) «=©497°4 | 499°3) 504°7 522°0 |) 536°7 | 551°4 
1925 .. | 568°3 | 571°1 oT 12 5701) 571°2) 5909) =612°0 | G30°7) 621°5 «61771 | 612°3 | 613°8 
1926 .. | 608°O0 | 503°5 =4592°3) 490° $=S595°R) G604°9 G618°2 | 632°5 622°1 596°7 | 594°2 | 573°6 
1927 .. | 558°2 | 555°R 5447) 5203) « «496°2 473°4 466°7 | 465°4 465°4  467°5 | 466°0 | 462°9 


In Italy the post-war decline of prices began somewhat 
later than in other countries. The downward trend was 
offset during 1920 by the expansion of the note circulation 
and the depreciation of the exchange. A rather strong 
decline of prices took place during the year 1g2I, 
mainly in the first quarter, affecting particularly textiles, 
coal, metals and certain chemical products. This move- 
ment was rather rapid between November 1920 and June 
1921. Subsequently, a slight recovery occurred, while 
after the beginning of 1922 there was a period of 
comparative stability until the summer of 1924. 
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Banca Popolare Coop. Anon. Di Novara 
NOVARA, ITALY. 


ESTABLISHED 1872. 


In 1923 the business of the Banca Federale delle Cooperative di Credito was acquired. 
General Manager: E. GIARDINI. 


Telegraphic Address: ‘* Novarabank, Novara.’’ 
Codes—Peterson’s 2nd ed.; Bentley’s Complete Phrase ; A.B.C., 6th Edition. 


London Agents—Midland Bank Limited ; Crédit Lyonnais ; London and Eastern 
Trade Bank Limited. 


New York Agents—National City Bank of New York ; Guaranty Trust Company 

of New York; Bowery and East River National Bank; Central Union Trust 
Company. 

Assets, February 29, 1928, Year VI 


Liabilities, February 29, 1928, Year VI 





L. 3,171,934,512 


Dividends : 





Shares: Lire 50 each. 


CHIVASSO 
CIRIE 
COGGIOLA 
CONEGLIANO 


ACQUI 

ALBA 
ALESSANDRIA 
ANDORNO 





Meetings : 


BRANCHES : 


MONCALVO 
MONZA 

MORTARA 

MOSSO 8S. MARIA 


AOSTA CRODO NIZZA MONFERRATO 
ARBORO CUORGNE NOALE 

ARONA DOMODOSSOLA NOVARA 

ASTI GALLIATE OLEGGIO 

BAVENO GARLASCO OMEGNA 

BIELLA GATTINARA ORNAVASSO 
BORGOMANERO GENOVA ORTA NOVARESE 
BORGOSESIA GHEMME PALLANZA 
BORGOVERCELLI INTRA PINEROLO 


BRA MAGENTA 
CANDIA LOMELLINA MASSERANO 


PONTESTURA 
PORTOGRUARO 


CARMAGNOLA MEDE ROBBIO 
CARPIGNANO SESIA MESTRE ROMA 
CASALE MONFERRATO MILANO ROMAGNANO 
CESANO MADERNO MIRANO ROMENTINO 


MONCALIERI 


CHIERI 


(Advt.) 


SALUZZO 


Capital paid up o Ie 70,404,550 Cash - aia a .. Le 153,144,680 
Reserve funds 60,690,764 Bills és 593,023,803 
Deposits and current accounts = 1,241,368,985 Loans ee 149,278,435 
Pension fund a 11,233,672 Investments 161,331,273 
Securities deposited for safe Current accounts . _ 377,813,916 
custody 1,225,548,743 Securities deposited as per 

Other liabilities 550,737,121 contra 1,225,548,743 
Profit and loss .. 11,950,677 Bank premises, etc. $4,552,446 

Other assets 467,241,216 


L. 3,171,934,512 


1920 and 1921, 14 p.c. p.a.; 1922, 15; 1923, 16; 1927, 18; 1928, 16. 
March. 


SANNAZZ ARO DE’ BURGONDI 
S. SALVATORE MONFERRATO 
S. MARIA MAGGIORE 
SANTHIA 

SARTIRANA 

SAVIGLIANO 

SCOPA 

SESTO CALENDE 

SPEZIA 

STRESA 

TORINO 

TRECATE 

TRINO VERCELLESE 
VALENZA 

VARALLO SESIA 

VENEZIA 

VERCELLI 

VITTORIO VENETO 
VIGEVANO 

VOGOGNA 
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The following table gives the monthly average of the 
exchange rates of the dollar, expressed in percentages 
of par. 


1914 1915 1916 1917 1918 


135°65 164°97 
I41°05 166°90 
150°3I 169°90 
138°15 170°76 
135°45 173°40 
137°77 j 
139°5I 

144°81 

148°67 

149°92 

167 — 

159°76 

1460°84 


January .. si 100°53 10381 
February = 100° 33 108°05 
March ar on 99°95 n11°72 
April bia ea 100° 4 112°29 
May ‘ie a 99°95 113°46 
June aa és 99°76 115 — 
July a on 99°79 119°44 
August... ea 123°30 
September dia 102°34 , 
October .. a 101°88 
November és 104 

December aa 102°27 
Yearly Average 10188 
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The comparatively moderate extent of the depreciation 
of the lira during the war and immediately after the 
Armistice, as is indicated by the above table, is the result 
of the exchange control, exercised by the Government as 
well as by the control of foreign trade. Once these 
abnormal factors were abolished, exchange rates began 
to fluctuate within wide limits, especially during 1920, 
mainly because of political troubles and disturbances 
in the Royal markets. 

During the first half of 1921, there was a temporary 
recovery in the lira exchange, but the curve of the dollar 
rate began to rise again during the second half of that 
year. In 1922 or 1923, it displayed an erratic course, 
although the fluctuations were less pronounced than in 
Ig21. Itsmovement was probably influenced by seasonal 
factors and by international payments. During 1922, 
1923 and 1924, exchange fluctuations have been com- 
paratively narrow, with a slight downward trend. The 
improvement of the lira coincided with the deflation in 
the note circulation which in turn was caused by the 
credit policy of the Federal Reserve Board. For some 
years the Italian exchange moved in sympathy with the 
French franc, and thereby suffered considerably. This 
solidarity was due to speculative influences which for 
many years have dominated the foreign exchange market. 
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NON 
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196°I4 
229°54 
252°29 
164°92 
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1920 


269°85 
35141 
367'31 
442'73 
383°38 
325°89 
33342 
396°40 
441°67 
495°49 
531°61 
551°50 
406°78 
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Italian financial policy during and after the war was 
wiser than that of many other belligerent countries. The 
burden of taxation was gradually increased from the 


1921 1922 1923 1924 1925 19260 1927 


545°09 442°70 395°51 444°70 464°25 477°93 445°34 
527°53 394°67 401'I2 444°58 469°69 479°03 446°69 
502°45 377°26 398 37 452°05 47427 480°03 428°74 
417°75 360°51 389°17 435°04 470°61 479°63 385°91 
361°40 367°43 398°84 434°75 475°03 500°28 357°74 
382°82 387°37 421°82 445°44 503°73 527°72 346°16 
422°57 423°86 440°25 448°95 529°17 575°41 353°88 
453°73 430°02 448°03 436°95 522°80 589°20 354°95 
454°34 451°64 43715 440°18 475°61 528°08 354°65 
488°77 462°50 427°49 443°68 484°47 470°87 352°91 
468°67 425°97 445°18 445°72 48197 460°64 354°40 
437°92 383°39 445°40 449°07 478°54 434°45 358°89 
454°09 409 — 42119 443°42 485°84 500°27 378°38 


very outset. The preliminary conditions of financial 
recovery were prepared even during the time of military 
expenditure and domestic troubles, and the Italian nation 
accepted the heavy burden of increased taxation and also 
the drastic expedients of the capital levy and the con- 
fiscation of war profits. In the fiscal year 1923-24 
revenue and expenditure in the ordinary budget were 
more than balanced, while in 1924-25 complete budgetary 
equilibrium was restored. The taxation reforms, which 
were rather confused during the war years and the 
successive periods, assumed subsequently a more systema- 
tic character as far as direct taxation is concerned. As 
a result the Government was able not only to stop the 
issue of notes for State requirements, but also to check 
the issue of shorter Treasury bills. At a later stage it 
was possible to improve the position of the public debt, 
and to adopt measures for the gradual extinction of 
currency inflation, due to the banking crisis of Ig2I. 

The restoration of public finances was made possible 
by a reconstruction in national economy, which has 
been carried out with extraordinary rapidity. 

The effects of the economic crisis of Ig2I-22 
upon industry were rapidly assuaged. Foreign trade 
soon practically reached its pre-war quantity, and the 
balance of trade after the period of disturbances showed 


a rapidly improving tendency. The reconstruction of 
(Continued on page 138) 
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THE COSULICH SHIPPING 
COMPANY OF TRIESTE 


3 


was founded. It was established in 1903 with a share capital of 

Austrian Crowns 2,000,000 (10,000 shares of 200 crowns each). The 
Cosulich brothers, Callisto and Alberto, who started the Line, had previously 
obtained wide experience as shipowners, and had amply demonstrated their 
ability as business organizers. Fortune favoured the enterprise, and in 
the year immediately preceding the war, the share capital of the Cosulich 
Line was raised to 24 millions, and the fleet, which was engaged in regular 
and tramp services to North and South America, had a gross tonnage of 
150,000. 


The end of the Great War marked the beginning of a new era of recon- 
struction and expansion for the Company. The capital was converted into 
Italian lire, and increased on several occasions up to 250 millions (1,250,000 
shares of Lire 200 each), It has now been decided to raise it to 500 millions. 
The rapid development of the Line’s financial resources coincided with a 


I: is now 25 years since the Cosulich Shipping Company of Trieste 


thorough reconstruction and expansion of the fleet, and a considerable 
extension of its commercial connections, which were disturbed in consequence 
of the war. 


The Cosulich Line now owns, besides several minor craft, 19 trans- 
atlantic liners including the two magnificent passenger motor-liners 
“* Saturnia ” and “ Vulcania ” of 24,000 gross tons each, which are considered 
to be two of the most beautiful liners in the world. The “ Saturnia ” has 
just successfully completed her first voyage to New York, where thousands 
of visitors had an opportunity of admiring the biggest and most luxurious 
motor-ship that has yet arrived in America. 


The Cosulich Line continues to operate the services it has conducted 
since its foundation, such as the express passenger and freight services to 
North, Central and South America, which are supported by an extensive 
system of agencies. The well-known English-built twin-screw steamer 
“* Stella d’Italia”’ is engaged in the cruising service in the Adriatic and 
Mediterranean. 


Capt. Antonio N. Cosulich (Senior Director), Capt. Guido Cosulich, and 
Capt. Giuseppe Cosulich, all the sons of one of the Company’s founders ; 
and Dr. Arminio Brunner and Dr. Alberto Moscheni are in charge of the 
management of the Company, while Mr. Giovanni de Scaramanga-Altomonte 
heads the Board of Supervision which supervises all the administrative 
branches of the Company. 

















THE COSULICH SHIPPING COMPANY OF TRIESTE—continued. 


Owing to the close relations of the Cosulich Line with many other 
enterprises, and its great financial resources, it is the centre of a large and 
well-organized shipping, shipbuilding, and banking business. 


The foundation of the Cantiere Navale Triestino, which is perhaps the 
biggest and most powerful shipyard in the Mediterranean, is the work of 
Messrs. Cosulich, who control also, together with the Banca Commerciale 
Triestina, the Societa Finanziaria Cosulich, a holding company with a 
capital of 50 millions. In addition the Cosulich Line controls the Adria 
Shipping Company of Fiume (capital Lire 30,000,000), the Societa Italiana 
Servizi Aerei (capital Lire 5,000,000), the Societa Alberghi Portorose S.A. 
(capital Lire 12,000,000), the Navigazione Mercantile (capital Lire 8,200,000), 
and some minor enterprises. 


An agreement has been signed recently between the Cosulich Line and 
the Banca Commerciale Italiana, according to which the latter has transferred 
to the Cosulich Line, which was already an important shareholder of the 
Lloyd Triestino, its own shares in that company; so that almost the total 
share capital of the Lloyd Triestino is now in the hands of the Cosulich 
Line. In consequence of this agreement, the Cosulich Company controls 
not only the Lloyd Triestino (capital Lire 150,000,000, paid-up capital 
Lire 105,000,000), but also a number of firms connected with it, viz. the Stab- 
ilimento Tecnico Triestino (capital Lire 60,000,000), owning the Cantiere 
S. Marco and the Fabbrica Macchine di S. Andrea, the Cantiere S. Rocco 
(capital Lire 5,000,000) and the Cantiere Scoglio Ulivi (capital 7°5 millions), 
the Officine Navali Triestine (capital Lire 5,000,000), the Puglia Shipping 
Company of Bari (capital Lire 3,000,000), the Marittima Italiana Shipping 
Company of Genoa (capital Lire 9,000,000), etc. 


The Cosulich Company has therefore command of resources amounting 
to nearly 700 millions and controls all the big shipbuilding yards in the 
Adriatic, thus ensuring a more economic management and much more 
efficient organization. The fleets of the associated companies aggregate 
Over 500,000 gross tons, and the group practically controls the services from 
the Adriatic to North and South America (Cosulich Line), and the whole 
of the Mediterranean, Egypt, the Far East and the Black Sea (Lloyd 
Triestino). 

The Lloyd Triestino will always continue under its own name, 
but its association with the Cosulich Line enables it to deal more effectively 
with risks incidental to maritime traffic, and strengthens its trading powers. 
Last, but not least, the future development of this amalgamation will secure 
a reorganization of staff, offices, national and foreign agencies, etc. 


The amalgamation has also strengthened the banking interests of the 
Cosulich Line which, while continuing its old friendly relations with the 
Banca Commerciale Triestina, has also much extended its banking connections 
with the Banca Commerciale Italiana. 








(Advt.) 
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savings also made good headway. The period of 1924 
to 1926 was characterized by violent exchange move- 
ments due to speculation. 

From the end of 1924, there were repeated rises in 
foreign exchanges and prices, and simultaneously there 
was reckless speculation in the Italian stock exchanges. 
The boom was financed by credit inflation and culminated 
in February 1925 when the Government found it necessary 
to check speculation by drastic means. 

In June and July of 1925, there was a break in the 
lira, and a considerable rise in the price of commodities. 
These phenomena tended to create a distrust of the lira. 
This was checked by the issue of a loan in the United 
States in September 1925. The Treasury began to operate 
in the foreign exchange market to fight international 
speculation and it succeeded in maintaining up to May 
1926 a comparative stability of the exchange round the 
figure of 120 to the £. This has been carried out with 
the aid of the loan of 19,000,000 dollars, issued by Messrs. 
J. P. Morgan & Co., and by loans contracted abroad by 
industrial companies. 

In May 1926 the international money market was 
disturbed by the British coal strike, and there was a 
concentrated attack upon the Latin currencies. Con- 
sequently the Treasury had to abandon the policy of 
supporting the exchange. In spite of the strict super- 
vision of foreign exchange transactions, violent move- 
ments were experienced. Between July and August, 
the £ sterling reached the high level of about 150 lire, 
and there was a general distrust of the future. 

The power of the psychological factor was conclusively 
shown some time later when the Prime Minister, Signor 
Mussolini, made his famous speech at Pesaro on August 
18, in which he stated the Government’s firm policy of 
defending the lira. The aim of the new monetary policy 
was not to stabilize the lira, but to improve it. For some 
time suggestions favourable to the principle of stabiliza- 
tion were invariably rejected. The proclamation of the 
new monetary policy was followed by a rapid improvement 
in the exchange rate of the lira. The vital factor in 
monetary recovery was the decree of May 6, 1926, which 
placed the monopoly of note-issue in the control of the 
Banca d'Italia. The whole note circulation and the 
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N.G.I. 
NAVIGAZIONE GENERALE ITALIANA 





GREAT EXPRESS SERVICE DE LUXE TO NORTH AMERICA 


ce R oO M A >” 
32,580 Tons. 21 knots per hour. 4 Screws. The 
Largest Vessel Running from the Mediterranean 
to North America. BUILT IN 1926. 

“DUILIO” 
Liner de Luxe of 24,300 Tons. 21 knots per hour. 
4 Screws. BUILT IN 1923. 

*“ COLOMBO” 

A Liner of 12,000 Tons. (18 knots per hour.) 





GREAT EXPRESS SERVICE DE LUXE TO SOUTH AMERICA 


“AUGUSTUS” 


32,650 Tons. 4 Motors. 4 Screws. "THE LARGEST 
MoOTORSHIP IN THE WoRLD. The Largest Vessel 
Running to South America. BUILT IN 1927. 


“GIULIO CESARE” 
Liner de Luxe of 21,700 Tons. 4 Screws. 21 knots 
per hour. BUILT IN 1921. 
REGULAR SERVICE DE LUXE TO CENTRAL AND WEST COAST 
OF SOUTH AMERICA 
“ORAZIO” and “VIRGILIO” 


Twin Motor Vessels of 11,700 Tons. Each especially 
Built for Voyages in the Tropics. BUILT IN 1927. 


REGULAR MAIL SERVICE TO AUSTRALIAN PORTS 








NAVIGAZIONE GENERALE ITALIANA 
Head Office : 


PIAZZA DE FERRARI, GENOA 


OFFICES & AGENCIES IN ALL PRINCIPAL CITIES OF THE WORLD 
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whole resources of the three banks of issue were concen- 
trated in the hands of that bank, so as to secure a 
unanimous control of the currency policy. By the decree 
of September 1926, the proceeds of the Morgan loan were 
transferred from the Treasury to the Bank of Italy and 
the bank in return cancelled 2,500,000,000 lire of its 
advances to the Treasury. The Treasury reduced the 
amount of outstanding small Treasury notes from 
2,100,000,000 to 1,700,000,000 lire, and this latter 
amount was gradually substituted by silver coins. The 
amount of 500,000,000 lire was appropriated in the bud- 
gets for the withdrawal of bank-notes issued on account 
of the State, steps were taken to speedily liquidate the 
consortium created during the bank crisis of Ig2I, and a 
maximum limit was fixed for the note circulation on 
commercial account. The business world did not at 
first interpret correctly the new monetary policy. It 
was believed that the policy of deflation would be carried 
on until the old parity was reached. The Government's 
intentions were naturally not known as the market 
always anticipates prospects—so that the anticipation of 
a prolonged period of deflation resulted in an increase in 
the rate of interest. As a result, in the autumn of 1926, 
there was an increased demand for repayment of Treasury 
bills, and this jeopardized the effects of deflation. This 
difficult situation resulted in the forced conversion of 
outstanding Treasury bills into a new 5 per cent. loan 
and thus accentuated the difficulties of the business 
world. 

Money, towards the end of 1926 and at the beginning 
of 1927, was very dear, and there was a sharp fall in the 
price of securities. Industrial activity was declining and 
unemployment increased gradually. 

During the first few months of the new monetary 
policy, the fall in exchanges was much stronger than 
the fall in prices. On the other hand, prices fell heavily 
during the first half of 1927. In the spring of that year 
there was a further appreciation in the exchange value 
of the lira, which caused much anxiety in the business 
world. International speculators concentrated upon buy- 
ing lire. In June 1927, the sterling rate fell to 83 and the 
situation of industry and trade became critical. As a 
result, the monetary policy was changed at the end of 
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Banca Salvatore D’Auria & Figli 


NAPLES 


WE RECOMMEND INCLUDING IN YOUR INVESTMENT HOLDINCS 


ITALIAN GOVERNMENT INTERNAL BONDS 


GENERAL BANKING AND STOCK EXCHANGE BUSINESS TRANSACTED 


WE GLADLY OFFER OUR SERVICE IN LOANING EXCESS FUNDS OF 
OUR CORRESPONDENT BANKS ON TIME AGAINST APPROVED 
COLLATERAL 


No Obligation for Consultation. 


Affiliated to 


Salvatore D’Auria & Sons’ Bank 


NEWARK, NEW JERSEY (U.S.A.) 


Libreria Antiquaria 
Ulrico Hoepli, Milano 


BANGA L. BELLONI 


& CO. 
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MILANO, Via S. Tomaso, 3 


Capital: L. 5,000,000 


Telegraphic Address: 
BELLONI BORSA MILANO. 


The Bank specializes in Stock 
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AUCTION SALE 


of a most important collection of 
old and rare books: Illuminated 
Manuscrip‘s, Miniatures, Incuna- 
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June, and aimed henceforward at de facto stabilization. 
It was officially declared that the Government aimed at 
maintaining the exchange rate on London at about go. 
The fluctuation of exchanges and prices was then brought 
to an end. 

As a result of foreign loans to industrial companies 
and municipalities, the Bank of Italy accumulated a large 
amount of foreign balances. The repatriation of funds 
invested abroad by Italians and the influx of foreign 
capital also contributed to increase the balance. The 
Government also endeavoured to reduce the cost of pro- 
duction and the cost of living, and it encouraged the 
reorganization of industry, chiefly in branches such as 
the metallurgical, engineering, textile and chemical 
industries. The level of wages was lowered by about 
10 per cent. The Government also enforced a reduction 
of rents and retail prices. Though this process is still 
far from being complete, it may be safely said that the 
crisis provoked by deflation and stabilization is no longer 
as grave as it was at the beginning. During the last few 
months of 1927 and early in 1928 some improvement has 
been noticeable. 

After the lira exchange had been kept stable for about 
half a year, legal stabilization was unexpectedly pro- 
claimed by the decree of December 21, 1927. In accor- 
dance with other currency reforms, Italy abandons 
definitely the pre-war parity and establishes a new 
parity. This new parity is approximately equal to the 
level at which the lira had settled down after fourteen 
years of fluctuations. The new lira is equivalent to 
0.07919 grams of fine gold. Its parity is 92.465 to the 
sterling and 19.00 to the dollar, which is slightly higher 
than the actual exchange rate previous to the legal 
stabilization. As in many other countries, a decree has 
been issued proclaiming the convertibility of notes. The 
new regime is not the old type of gold standard with full 
convertibility of notes into gold and free gold market, 
but is a combination of the gold bullion standard and the 
gold exchange standard, and in its present phase it is 
somewhat “ limping.’’ The Bank of Italy is compelled 
to convert its notes at its choice, either into gold bars 
or into drafts on countries with a gold standard. The 
convertibility in bullion is limited to bars of at least 
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LIBRERIA DEL LITTORIO 


Roma—Piazza Montecitorio, 52—Roma 


The LIBRERIA DEL LITTORIO has been founded by desire of Signor BENITO MUSSOLINI, Prime Minister 
of Italy, with the object of providing literature for the study of the Fascist Movement. In the large number 
of books, reviews, and newspapers published by LIBRERIA DEI, LITTORIO, Italians and foreigners will 
find all the material required for a complete understanding of Italy’s new political life. 


The LIBRERIA DEL LITTORIO is now issuing two important series : 


LA COLLEZIONE LITTORIA (The Littorial Collection) 


The first volume of which (by Minister Giuseppe Belluzzo), ‘‘ Economia Fascista ’’ (Fascist Economy), 
has recently been published, This book records the work done in the first five years of Fascist 
Government for the improvement of Italian economy. 

The second volume of this collection (Giuseppe Volpi), ‘“‘ Finanza Fascista”’ (Fascist Finance), is of 
great importance and is now ready, Each volume costs L.. 15. 


MUSSOLINI E LA SUA OPERA (Mussolini and His Work) 


This collection consists of 20 volumes and is an interesting record of the great work done by H. E. 
BENITO MUSSOLINI for the reconstruction of Italy. Each volume is divided into two parts: the 
first contains the documents, acts, decrees, issued by order of the Head of the Italian Government, and 
the second part contains the Prime Minister’s own account of his work for the reconstruction of Italy. 















Other important books include : 


LE ORIGINI E LO SVILUPPO DEL FASCISMO DALL’INTERVENTO ALLA MARCIA SU 
ROMA, L. 15. (The Origin and Development of Fascism from the Beginning until the March on Rome ) 


IL GRAN CONSIGLIO NEI PRIMI CINQUE ANNI DI REGIME FASCISTA. L. 15. 
(The Great Council in the First Five Years of Fascist Government.) 


These books are essential to all who wish to understand the principles of Fascist Government and the 
growth of the organization of the Fascist Party in Italy. 








Complete Catalogues will be sent upon request. 


LIBRERIA DEL LITTORIA—Roma (120)— Piazza Montecitorio, 52 
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TANNERY & GLOVE MANUFACTORY 
WHOLESALE & RETAIL 
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=a 


Branches : 
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Roma, 118. FLORENCE: Via Martelli, 1—Telef. 40-58. ROME: 
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five kilograms of fine gold whose value is about 60,000 
lire. A smaller amount cannot be converted into gold. 

The conversion into gold is made on the basis of the 
legal parity. For the conversion into drafts the bank of 
issue fixes the rate with due regard to the current market 
rate and to the cost of gold transport. The gold points 
are fixed by law, and their margin from par is calculated 
at about 5} per thousand. For the dollar it is 18.90 to 
19.10. 

One of the peculiarities of the system is that the Bank 
of Italy is under no obligation to buy gold. This really 
eliminates the possibility of an increase of the note 
circulation as a result of foreign intervention. It seems 
that those responsible for the system have a greater fear 
of an appreciation of the lira than of a depreciation. It 
is the duty of the Central Bank to regulate the foreign 
exchange market by means of buying and selling foreign 
currencies, after the practice of the pre-war Austro- 
Hungarian Bank. It appears probable that the demand 
for the conversion of notes will be limited and that by 
means of intervention in the foreign exchange market 
the Bank of Italy will be in a position to maintain the 
exchange rate between gold points. 

The monetary reform has made it necessary to revise 
the banking law so that the statutes of the Bank of Italy 
have to be changed in accordance with the new system 
An innovation has already been adopted. The bank is 
bound to keep reserves not only against its notes, but 
also against its other sight liabilities, at the minimum 
ratio of 40 per cent. In reality the position of the bank 
is much stronger. Its return on January 31, 1928, shows 
the following figures relating to reserves and sight 
liabilities : 


(In millions of Lire) 
Reserves— Sight Liabilities— 
Gold .. aa a 547°3. Notes .. 7 « 22,2009 
Assets abroad ie 705" Sight Drafts ee 659°3 
Foreign Treasury Current accounts .. 2,970°7 
bills and notes oF 363°8 Current account of 
Treasury .. is II4'5 


12,116°9 21,1312 


(Continued on page 148) 
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REGISTERED OFFICE: GENOA-—PIAZZA DE FERRARI 


Credito Italiano 


WHEN the Banca di Genova, which was founded in 
1870, was renamed the Credito Italiano, far-reaching 
changes were also effected with the object of establishing 
an organization capable of dealing with the ever-increasing 








[Continued over 
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CREDITO ITALIANO—continued. 


development of Italy’s trade and industry. That this 
object has been achieved is proven by an analysis of the 
balance sheet which shows the magnitude of the bank’s 
operations and the strength of its resources. 


The bank’s original share capital was increased from 
14 million to 25 million lire in 1899, in 1900 to 30 million, in 
I90I to 35 million, in 1903 to 50 million, and in 1907 to 
75 million. Ten years later the capital amounted to 
100 million lire. In 1918 the capital was increased to 
150 million lire, and amounted to 400 million lire at the 
end of 1926. The reserve fund has grown from 14 
thousand lire to 190 million lire. 


Simultaneously with these capital increases the 


savings deposits accounts have grown from 7 million 
lire to over 1,100 million lire, and current accounts 
have increased from 25 million lire to over 4,100 
million lire. These vast resources have enabled the 
bank to play a very large part in the economic life of 
the nation. 


The policy of the bank is illustrated by the fact that 
it has always given preference to the discounting of short- | 
term trade bills and has always kept large amounts of 
cash in hand. Bills receivable at the end of 1895 amounted 
to 13 million lire, and at the end of 1927 to 2,654 million 
lire. 


This prudent administrative policy has by no means 


prevented the Credito Italiano from actively participating 
in the industrial and commercial development of Italy. 





CC —— 

















147 








CREDITO ITALIANO—continued. 
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HEAD OFFICE: MILAN—PIAZZA CORDUSIO 


Through its many branches—established in sixty-three 
towns—the bank participates in all sorts of sound enter- 
prises in Italy and in other countries. Besides the 
London office, which was established in 1911 and which 
is correspondent of the Italian Treasury, the Credito 
Italiano has opened offices in Berlin, Paris and New 
York. In addition to such institutions, relations have 
been established with banks throughout the world through 
share participations in various banks such as the Banque 
Italo-Belge of Brussels, with branches in Belgium and 
South America, the Banca di Credito Italo-Viennese, the 
Banca Unione di Credito of Lugano, the Banca Nazionale 
d’Albania, the Italian Bank for China, and the Banco 
Italo-Egiziano. 








(Adot.) 
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The ratio of reserves to liabilities is 57°34, is higher 
than that of many other central banks, and the position 
is just sufficiently strong to eliminate any fears as to 
future prospects. The stability of the lira is safeguarded 
also against every unfavourable change in the balance of 
payments. 

The period of fluctuations in the exchanges and prices 
has thus been definitely closed in Italy. The first three 
months of the legal stabilization have passed by without 
undue disturbances of economic life. The exchanges 
have moved within very narrow limits and the index 
number of prices has remained comparatively stable. 
The monetary reform has inspired confidence in the 
business world which will be a valuable aid in the re- 
organization of the economic system of the country. 


The May issue of THe BANKER wi// contain 


a remarkable article 


Has the Money System 
a Mind ? 
By 


H.. G. Wells 
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Italian Industry and the Stabilization 
of the Lira 


By Stefano Benni 


(Chairman of the Banco di Roma) 


HE return to a stabilized gold standard currency 

was desirable not only for general economic reasons 

but also for special reasons connected with the 
trend of Italian productive activity and the status of our 
manufacturing industries. All these reasons were care- 
fully weighed and considered by Signor Mussolini and 
taken into due account when, after consultation with the 
Minister of Finance and the Governor of the Bank of 
Italy, he announced the important decision at the Cabinet 
Council of December 21, 1927—a truly historic date for 
our country. 

In a modern State, the position of industry under a 
regime of monetary instability is very different from that 
prevailing under a stabilized currency. Exchange fluc- 
tuations are certainly not conducive to steady and sound 
industrial development. Even in periods of depreciation, 
favourable as they are for the export of manufactured 
goods, inflationist tendencies are at work, and it is difficult 
to determine to what extent the advantage accruing to 
production favours the growth of sound and vigorous 
business rather than that of those mushroom growths 
which thrive on the margin afforded by temporary 
currency depreciation. 

Moreover, industry is faced by grave difficulties due 
to those rising exchange rates which mark the stages of 
monetary revalorization, difficulties having serious con- 
sequences not only for concerns unfit to withstand the 
depression inevitably caused by deflation, but also for 
stronger and more experienced business enterprises which 
cannot but be adversely affected by the reaction of 
currency appreciation on costs. 

These fluctuations make it necessary to take into 
account another factor which raises costs, i.e. the risk 


incurred in connection with exchange rates. In periods 
(Continued on page 152) 
L 





BANCO DI SICILIA 


Established 1843; in April 1927 absorbed the Banca Autonoma di Credito 
Minerario per la Sicilia. 
General Manager—Ignazio Mormino. 


Telegraphic Addresses: ‘‘ Generalbank, Palermo’’; for the Exchange 


Office at Palermo, ‘‘ Bancambio ’’; for the Branches, “ Sicilbank.”’ 


LIABILITIES, December 31, 1925 


Lire 
Capital paid up 12,000,000 
37,146,517 


Reserve Funds 
Circulation : ~ nt ae 3 i 54 . 881,679,000 
Deposits, Current Accounts, etc. os aa aid ath ; ma .. 352,986,726 
Sundry Accounts ‘ ; “s of us or a - .. 324,087,459 
Securities Deposited . ; oi ae 4% - in = sie . 1,810,296,088 


3,218,637 


Profit and Loss 


Total... “% ii ae i ice et .. 3,421,414,427 





BRANCHES. 


CALTANISSETTA MESSINA ROMA SIRACUSA TRIESTE 
CATANIA MILANO S. AGATA D TRAPANI TRIPOLI, AFRICA 
GENOVA PALERMO MILITELLO 


GIRGENTI 
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CANICATTI 


CASTRO- 


PALERMO, SICILY 


London Agents: Credit Lyonnais; Comptoir National 


Paris; Credito Italiano. 


New York Agents: Banco di Sicilia Trust Company. 


ASSETS, December 


Cash 

Bills 

Bills for Collection 
Investments 

Current Accounts, Loans, etc. 
Securities Deposited 
Advances to the Treasury 
Sundry Assets 


Bank Premises 


AGENCIES. 


Total 
ACIREALE CATANIA (2) LIPARI 
ADERNO CEFALU MARSALA 
ALCAMO CORLEONE MAZZARA 
AVOLA FRANCAVILLA MENFI 
BAGHERIA GIARRE MESSINA (2) 


BARCELLONA GRAMMICHELE MILAZZO 


(SICILIA) LENTINI MISTRETTA 


LEONFORTE MODICA 
LERCARA MONREALE 


GIOVANNI LICATA 


(SICILY) 


PALERMO (4) 


PARTINICO 


3's 1925 


PETRALIA 


PIAZZA 


PANTELLERIA PORTO 


RACALMUTO 


RIBERA 


SOTTANA 


ARMERINA 


EMPEDOCLE 

































d’Escompte de 


Lire 


257,421,804 
327,316,730 
17,342,488 
52,624,307 
225,440,886 
1,810,296,088 
405,978,769 
323,399,460 


1,593,895 


. 3,421,414,427 


RIEGI 
RIPOSTO 
SCTACCA 
TERMINI- 
IMERESE 

TERRANOVA 
VITTORIA 
VIZZINI 
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of revalorization, constant efforts and exhausting sacrifices 
are required to adjust costs to fluctuating values, while, 
at the same time, it is impossible to determine the level 
at which a definite adjustment should be made. 

Stable money, on the contrary, eliminates from the 
business man’s calculations this perturbing factor and 
provides conditions under which success depends essen- 
tially on the technical and administrative skill of business 
management, the value of the plant, the wise use of raw 
materials and labour; in short, on those factors which 
determine whether an industry can be described as 
economically organized for production at a relatively 
low cost. 

Besides these general reasons, others more particularly 
applicable to Italian industry made it advisable for 
the Government to proceed to the legal stabilization of 
the lira. The revalorization period, following close on 
Premier Mussolini’s Pesaro speech (August 1926), con- 
tinued until the middle of 1927, producing much the 
same effects as those registered elsewhere in similar 
circumstances, with their inevitable reactions on the 
whole business organism. 

The rapid appreciation of the currency and the 
dimensions it assumed—in some ten months’ time the 
value of the lira gained about 60 per cent.—intensified 
these reactions. It became necessary to adjust internal 
prices to the changed value of the currency, so as to 
eliminate as soon as possible the disadvantages under 
which home industries and all our productive activities— 
more especially those working for the export trade— 
laboured as a result of the disparity between domestic 
and foreign prices. The business world set to work 
without delay. Encouraged by the Government, and with 
the valuable help of the great economic organizations 
created by the Fascist regime, it undertook the revision 
of industrial methods and enterprises, and of the several 
factors affecting costs. Overhead expenses were severely 
cut and efforts made to render commercial organization 
more economical. But as long as the uncertainty of 
monetary instability remained, these efforts lacked a 
definite goal. If, on the one hand, the de facto stabiliza- 
tion in the second half of 1927 favoured adjustments on 
the basis of go lire to the pound sterling, on the other 
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The “Lloyd Triestino” 


HE “Lloyd Triestino,” the most important Mediter- 
ranean Steam Navigation Company engaged in the 
trade with the East, is a joint-stock company founded 

in 1836 with a capital of one million florins. It now has a 
share capital of 150 million lire. Almost all the shares are 
owned by the big “‘ Cosulich Line,” which, by means of a 
recent financial operation of a very far-reaching nature, has 
arranged the amalgamation of shipping concerns into one 
group, which is undoubtedly the most important steamship 
trust in Italy and one of the first in Europe. 


The ‘‘ Lloyd Triestino’s”’ fleet consists of forty-five 
ships, all of which are in perfect condition, and a large 
number are comparatively newly built. The total tonnage 
amounts to 216,000 tons gross. 


The “‘ Lloyd Triestino ” operates the following passenger 
lines: The Express Line to Egypt, with weekly sailings 
(Trieste-Brindisi-Alexandria and home, including a periodical 
call at Venice); the weekly Express Line Trieste-Venice- 
Constantinople (calling en route to Brindisi and Pirzeus) ; 
the Fast India Line with alternate sailings every other 
Friday from Trieste and Genoa—this latter joint service 
being operated by the “ Marittima Italiana” Line); a 
weekly Levant Line (from Trieste via Constantinople and 
Danube ports to Odessa); a weekly Syrian Line via Greece- 
Rhodes-Egypt-Syria to Asia Minor and back; the Far East 
Line with sailings every fourth Monday from Trieste via 
Venice, Brindisi, Port Said, Suez, Massowah, Aden, 
Karachi, Colombo, Penang, Singapore, Hongkong, Shanghai, 
and Kobe to Yokohama, and thence homewards. 


Besides these express and mail lines, the “ Lloyd 
Triestino ” operates the Aégean and Black Sea Lines (via 
Greece-Macedonia-Constantinople-Anatolia to Batoum and 
back), carrying also deck passengers; the India Cargo Line 
and the Mercantile Trieste to Alexandria, these last two 
carrying only cargo and no passengers. 








(Advt.) 
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hand uncertainty as to the figure which would be finally 
selected for consolidating the results of revalorization 
reacted unfavourably on the business world, which felt 
the need of being able to rely on the permanent stability 
of the lira. Realizing this, the Government first prepared 
and then decreed the legal stabilization of the lira, so as 
to provide a clearly defined currency on which to base 
its calculations in forecasting the cycle of production. 

But the stabilization of the lira could not have been 
effected if the essential conditions for success had not 
first been secured. 

These conditions had already been provided by the 
Government, which secured (1) a permanently balanced 
budget ; (2) funded the American and British War Debts; 
(3) conferred the sole right of issue on the Bank of Italy, 
thus strengthening and facilitating currency control; 
(4) gradually reduced the currency from 22,000 million 
lire in 1920 to less than 18,000 million; (5) reduced the 
note issue on Government account, mainly by transferring 
to the Bank of Issue the proceeds of the 100 million dollar 
Morgan loan; (6) considerably reduced the internal debt 
and funded the floating debt; (7) regulated the exchange 
market; and (8) established control over the issue of 
externalloans. The work of rehabilitation which enabled 
Italy to stabilize the lira was the reward of strenuous 
effort and perseverance in the guidance of financial 
policies, and by heavy sacrifices. 

The reorganization of taxation and strict parsimony 
in expenditure were the two essentials for balancing the 
budget, achieved by successive stages, passing from a 
deficit of 15,760 million lire in 1921-22, before the advent 
of the Fascist regime, to a deficit of 3,000 million in 
1922-23, of 418 million in 1923-24, to a surplus of 
417 million in 1924-25, the first secured since 1911. The 
financial year 1925-26 closed with the exceptional 
surplus of 2,268 million lire, followed in 1926-27 by one 
of nearly 436 million. 

The deflationist policy followed in the matter of 
circulation ; and the care taken to improve the quality of 
outstanding notes by eliminating those issued on State 
account, together with the debt policy, under which the 
floating debt was funded and the national sinking 
fund established, indicate the wise determination of the 
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LIBERA LINES 


Navigazione Libera Triestina S.A. of Trieste. 


Regular mail services for passengers and goods. 


SOUTH AFRICA LINE (Monthly circular sailings) 
Port Said, Mogadiscio, Kismayu, Mombasa (Kilindini), Dar-es-Salaam, 


Venice, Trieste, Fiume, Spalato, 
Beira, 


Delago: Bay (Lourenco-Marques), Durban, East London, Port Elizabeth, Cape Town, 


Luderitz Bay, Walfis 


h Bay, Dakar, Las Palmas, Casablanca, Barcelona, Marseilles, 
Genoa, Leghorn, Naples, Trieste, Venice. 


NORTH PACIFIC LINE (Monthly sailings) Venice, Trieste, Spalato, Naples, Leghorn, 


Genoa, Marseilles, Barcelona, Valencia, Malaga, Las 


Palmas, Puerto Colombia, 


Colon, Punta Arenas (Costarica), La Libertad (Salvador), Los Angeles, S. Francisco, 
Portland, Ore., Seattle, Vancouver and home. 


CONGO LINE (Monthly sailings) Italy and other Mediterranean Ports to Casablanca, 


Las Palmas, Dakar, 


Freetown, Monrovia Grand Bassam, Sekondi, Accra, Lagos, 


Douala, Libreville, Port Gentil, Matadi and home. 
NORTH ATLANTIC LINE (Fortnightly sailings) Genoa, Leghorn, Naples, Sicily, New 


York, Philadelphia and home. 


MEXICO LINE (Monthly sailings) 
Malaga, Cadiz, Las 


Orleans and home. 


Naples, Leghorn, Genoa, Marse:lles, Barcelona, 
Palmas, Havana, Progreso, Veracruz, Tampico, Houston, New 


For particulars apply to the Company in Trieste, or to 
Mr. M. C. Frep Hunter, 34 Great St. Helens, London, E.C.3 


THE POLISH 
HANDBOOK 


A Guide to the Country 
and Resources of the 
Republic of Poland 





10/6 PosT FREE 





Order from: 
The Editor, The Polish Handbook, 
47a Portland Place, London, 
W.1 














HOLME & CO. 


Private Bankers 


NAPLES 


Established in 1866 under the style of 
Holme, Stanford & Co., and since 1869 as 
above. 


London Correspondents : 
THE NATIONAL BANK OF SCOTLAND, 
LTD. 


Manchester Correspondents : 
DISTRICT BANK LIMITED 


New York Correspondents : 
LADENBURG THALMANN & CO. 


LLOYD’S AGENTS 


Agents of the following Shipping Co.'s: 
ORIENT STEAM NAVIGATION Co., Ltd. 
P. & O. and BRITISH INDIA STEAM 

NAVIGATION Co. 
CLAN LINE. “EK” LINE. 
Brokers for placing Insurances at LLOYD'S. 


Agents for 
ALLIANCE ASSURANCE Co. Ltd. 


General Agents in Italy for the 
SEA INSURANCE Co., Ltd. of Liverpool. 
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Fascist Government to improve the nation’s capital 
wealth while directing national savings towards invest- 
ment in productive enterprise. 

When the conditions above stated had been secured 
and complete mastery obtained over the lira market, so 
as to safeguard it against speculation at home or abroad, 
then Italy, enjoying the credit and support of the 
foreign, more especially the Anglo-Saxon, financial world, 
was justified in considering stabilization as potentially 
secured and the time ripe for carrying it into effect. 
With the lira legally stabilized at 92°46 to the pound 
sterling, and exchange fluctuations limited to the gold 
points, the monetary basis exists for adjusting productive 
activities to fixed and permanent monetary values. 

As I have stated, this process of adjustment was 
already under way prior to legal stabilization, with 
quota go as its pivotal point. Legal stabilization has, 
therefore, consolidated the position already held by the 
lira and encourages the continuation of the work of 
revision and reorganization already undertaken by our 
manufacturers. 

In close collaboration with the Government, and 
the great national economic organizations desirous of 
seconding the purposes of Signor Mussolini—who first 
rescued Italy from the collapse of the lira and then 
secured for her a stable currency—the business world is 
now engaged with renewed energy in overcoming the 
difficulties still hindering complete recovery from the 
effects of deflation; after which it will be ready with 
a further programme of work in keeping with the 
possibilities and tendencies of Italian economic life. 


An Important Book 


Mussolint and His Work 


A record of Mussolini’s work for the reconstruction of Italy 


Published by Libreria del Littoria, Rome 
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BANCO DI ROMA 


Established 1880 


Head Office: ROME 


Foreign Central Management: MILAN 
















Capital Paid-up- - - - Lit. 200,000,000 
Lit. 45,000,000 


Reserves - . . « 





The Bank is prepared to transact every class of 

approved banking business in and connected with 

ITALY & COLONIES, FRANCE, SPAIN, 

SWITZERLAND, MALTA, RHODES, SYRIA, 

LEBANON, PALESTINE, ASIA MINOR and 
TURKEY. 


Affiliated Banks: 
BANCO DI ROMA (France) S.A. Head Office: PARIS and Branch at LYONS 
BANCO DI ROMA (Espafia). Head Office: BARCELONA 
BANCO ITALO EGIZIANO S.A. Head Office: ALEXANDRIA 


Correspondence Invited 


LONDON REPRESENTATIVE: 
Gresham House, 24 Old Broad Street, E.C.2 
Telephones: London Wall 9656-9657 
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BANCA NAZIONALE 
DI CREDITO 


ROME OFFICE 


N December 31, 1927, the Banca Nazionale di 
Credito, which commenced operations in October 1922, 
concluded its fifth financial year and, although voung 

in age, has happily overcome the crisis created by the monetary 
stabilization, and has reached a high position among Italian 
banks and in the economic and financial life of Italy. 


The Banca Nazionale di Credito, with a capital of 
Lit. 300,000,000 fully paid and a reserve fund of Lit. 50,000,000, 
is one of the “ big four’’ Italian banks, and its board of directors 
includes many gentlemen eminent in every sphere of commerce 


and industry. 
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BANCA NAZIONALE DI CREDITO—continued. 

The prudent and far-seeing administrative policy of its 
managers has enabled the bank to make rapid progress and 
to become one of the most important factors in the economic 
life of Italy. 


Its numerous branches, situated in more than seventy 
of the principal business centres of Italy, are organized upon 
the most modern system, and are therefore excellently 
equipped to meet all possible banking requirements. Banca 
Nazionale di Credito has the following important affiliations 
abroad : the Banque Italo-Francaise de Crédit in France and 
Tunis, the Banco Italo-Egiziano in the various Egyptian places, 
the Banca Dalmata di Sconto in Dalmatia, and the Banca 
Coloniale di Credito in the Eritrea Colony. 


The influence which Banca Nazionale di Credito has attained 
in Italy and abroad is well shown by the following comparative 


table of accounts relating to its five years of existence : 


Millions of lire. 
1923 1924 1925 1926 1927 
Fiduciary deposits and cur- 
rent accounts bir se 62I 1,170 1,425 1,746 2,066 
Cash and funds with issuing 
institutions and _ other 
banks - a ni 153 216 248 392 481 


Portfolio and Treasury Bonds 518 738 940 1,025 1,144 


Securities owned... ‘a 63 «108 154 152 £4162 
Syndicates and participations 45 59 III 143 + 152 
Contango loans a “ 52 130 109 126 174 
Debtors ‘i ac ‘“ 97 267 293 356 = 413 


The increase in the fiduciary deposits which passed from 
Lit.621,084,343.82 on December 31, 1923, to Lit.2,066,133,438.90 


(Advt.) (Continued over) 





BANCA NAZIONALE DI CREDITO—continued. 
on December 31, 1927, is worthy of special observation, and is 
illustrated by the following graph : 
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The total amount of the items of the balance sheets passed 
from Lit. 1,746,667,509.26 on December 31, 1923, to Lit. 
4,336,731,538.75 on December 31, 1927, whilst the total resources, 


which were on December 31, 1923, Lit. 922,974,422.85, rose at 
the end of 1927 to Lit. 2,520,589,570.95. 

Without departing from the fundamental banking principle 
of having safe and immediately realizable investments capable 
of meeting all the demands of customers, the Banca Nazionale 
di Credito also participates in sound industrial, financial and 
commercial enterprises—thereby establishing many new and 
profitable connections, and discharging the most essential 
function of stimulating the economic development of Italy. 

Banca Nazionale di Credito has followed a conservative 
policy in the distribution of its profits, and has transferred to 
the reserve fund amounts in excess of those prescribed both 
by the Articles of Association and by the Royal Decree for 
the protection of savings, so that at the end of the fifth financial 
year its reserve fund amounts to Lit. 50,000,000. A 5 per 
cent. dividend was paid in 1924, 6 per cent. in 1925 and 1926. 
A similar dividend is expected to be declared for 1927. 
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BANCA D’ITALIA 


Authorised Capital Lire 240,000,000 
Of which is Paid Up » 180,000,000 


BALANCE SHEBT ON FEBRUARY 29th, 1928 


LIABILITIES. 














L. 
17,270,339,050 00 
583,387,211 88 





L. 
4,547,261,43312 Notes in Circulation 








Goldin Hand .. 






Other Gold Assets : Demand Drafts Outstanding. . 
















Balances Abroad 7,062,983,430 34 
Foreign Treasury Deposits and Current Accounts ie 3,069,483,707 81 
Bills .. me _ 863, 821, 131) 55 

~~ 7,926,804,56190 Public Deposits (Treasury Account) 352,179,684 93 











Total Reserve .. 12,474,065,995 02 21,275,389,654 62 





240,000,000 00 

















Gold orcad aneeee. Due by the Capital .. oe ce ‘ 
State ue nee 1,847,712,566 95 
Statutory Reserve aie ea ee 48,006,000 00 | 
Other Cash ie ‘ilk ‘ct on 263,840,345 73 
Extraordinary Reserve i i 12,025,412 33 
Inland Bills .. as na rae 3,291,050,632 28 
Special Security Accounts... ws 29,359,311 67 
Bills for Collection oa A at 18,768,896 70 
Other Liabilities - 
Advances to Customers : Special Share- 
Against Govern- holders’ Reserve 105,547,022 44 
ment Securities Special Share- 
and Mortgage holders’ Fund 
Bonds 759,740,247| 60 Invested in Pre- 
Against Silk and mises . ‘ 46,000,000) 00 
Cocoons - a, 815 >,7 28) 25 Other Creditors | 976,017,074 19 
een his 761,555,975 85 —_——_—————_ 1, 127,564,096 63 






77,401,948 38 





Investments (Government Securities 


Owned by the Bank) 1,007 ,354,542 82, Receipts for Current Year 






Cr. Accounts in the Kingdom : Net Profits of Last Year a an 58,118,794 07 
Deferred Pay- 
ments at Clear- 

ing Houses .. 53,950,507) 96 

Other Accounts 66,670,611) 01 












120,621,118 97 








Interest Due (by the Treasury) for 
Account of ** Istituto di 
Liquidazioni ”’ a aa nes 








275,088,684 58 











Shareholders’ Unpaid Balance of 
re a ae ee 60,000,000 00 


Capita 









119,659,607 71 






Premises 






Credit with “‘Istituto di Liquidazioni”’ 1,299,963,630 93 





Other Assets : 
“ Credito Fon- 
diario” (Real 
Estate Mort- 











gage) Fund .. 30,000,000 00 
Investment of 

Extraordinary 

Reserve = 12,025,000 00 
Investment of 

Shareholders’ 





Special Reserve 103,503,609 29 
Investment of 
Employees’ 
Pension Fund. 167,988,280 92 
Other Debtors .. 997,227,227 17 $8 
‘ 


1,310,744,11 
17,433,102 78 | 



















ton 


Expenditure for Current Year 


















22,867 ,859,217 7 | 
Securities and | Valuables oe To Securities and Other pipers 
posited és oe - 42,498,557,412 12 Deposited ° ae 


42,498,557,412 12 | 


65,366,416,629 82 65,366,416,629 82 
135,902,199|59 | To Amounts Written off in Past Years 135,902,199 59 


65,502,318,829 41 
—_— 



























Amounts Written off in Past Years 








65,502,318,829.41 Total Liabilities 


Total Assets .. oe in os 











: 58°63 per cent. 





other Sight Liabilities Combined 





Ratio of Reserve to Notes in Circulation and all 








ESTABLISHED 1809, 


North Britishs Mercantile 
Insurance Company, Limited. 


FIRE LIFE ANNUITIES 


ACCIDENT BURGLARY MOTOR MARINE 
AND OTHER CLASSES OF INSURANCE. 


TOTAL FUNDS EXCEED - = = £353,875,000 
TOTAL INCOME EXCEEDS- - = £10,052,000 


SPECIAL ARRANGEMENTS FOR LIFE ASSURANCE 
ON LIVES OF BANK OFFICIALS AND EMPLOYEES. 


®) 
‘ 


CHIEF OFFICES : 


EDINBURGH ... — ‘ie _ 64 PRINCES STREET. 


2 Neu jie oan ..- 61 THREADNEEDLE STREET, E.C.2. 


SLED SERED HE DHE DAF HEATER HE REA 


OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 


FIRE - LIFE - ACCIDENT - MARINE 


ASSETS - £14,000,000 
INCOME over £3,000,000 


Head Office : , 35 St. Andrew Square, EDINBURGH 
London Offices: 5 Walbrook, E.C.4, and 4 St. James's Street, $.W.1 


~ 








